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H.M. Byllesby & Co. Service Common Stock 


Tue 17th Annual Report of Cities Service 
Company shows that in 1926 net earnings were 
the largest in its history. Since the first of this 
year earnings have shown still further increases. 


Underwriters, _Wholesalers You can share in the success of this $660,000,000 
public service organization by investing in its 
Common stock. At the present price it gives you 
a net yield of about 814% on your money, 


and Retailers of 


Investment Securities 


Clip and mail 
Specialists in Public Utilities 


Chicago New York septs “— 


231 So. La Salle St. 111 Broadway 





Please send me copy of your Annual Report and full 


BOSTON HILADELPHL > y ‘ Dy r * a deel ; 
° PHILADELPHIA PROVIDENCE DETROIT information about Cities Service common stock. 
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5000 Shares 
Virginian Railway Company 


Common Stock 
Paid 7% in 1926 


The Virginian Railway built by Henry H. Rogers provides the best graded line from the West Virginia 
Coal Fields to Tidewater. One-third (135 miles) of the main line was electrified in 1926, and great 
savings in operation are being made thereby. 


The Norfolk & Western Railway Company and the Chesapeake & Ohio Railway Co. both are desirous 
of obtaining control of the Virginian because of its strategic location and its potential earning power. 
EARNINGS ON COMMON 
1923 1924 1925 1926 
6.38% 5.24% 7% 16.11% 


Net earnings for 1927 show a 60% increase, 
or an annual rate of 25% on Common Stock 


Price upon application 


Descriptive Circular Mailed upon Request 


Adams & Peck 


Guaranteed and Merger Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries $12.00 a year. 


Newsdealers supplied through The American News Company 
Entered as second class matter October 22, 1906, at the Post Office at New York, 
N. Y.. U. S. A., under the Act of March 3, 1879. Copyright, 1927, by Guenther 
Publishing Corporation. 
IMPORTANT 
When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 
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To yield about 5.35% | 
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Tampa Northern | 
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To yield about 5.50% 
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POWER 
CORPORATION 


Special Circular 
mailed on request 


HORNBLOWER & WEEKS 
EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
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Investors will be interested in 
this Cities Service Report 
—the best in its history 


The 17th Annual Report of Cities Service Company, just issued, shows 1926 to 
have been the most successful year in the Company’s history. Consolidated gross 
earnings of the Company and its subsidiaries exceeded $140,000,000. 

Total assets of this nation-wide public service organization increased to $663,000,000. 
During the year working capital increased 32%, from $34,100,000 at the close of 
1925 to $45,300,000 at the end of 1926. 


Consolidated net earnings set a new high 











mark, increasing $6,000,000 to $46,306,000. 
These net earnings equalled 8.48% on the total 
capitalization and funded debt of the Cities 
Service organization. The $6,000,000 increase 


the increased capitalization and funded debt. 


Last year more than 65,000 investors were 
added to the security-holders of the Cities 
Service organization, bringing the total to more 
than 300,000—the second largest list of secu- 
rity-holders in the country. The list includes 
many trust companies, banks and other insti- 
tutions, as well as individuals in every state 
and in 37 foreign countries. 





You participate in the success of the Cities 
Service organization when you invest in its 
securities. As a Cities Service security-owner, 
you have the satisfaction of knowing that you 
have invested your money in an organization 
which has grown steadily through its 17 years 
of existence—from a small beginning in 1910 
to its present commanding place among the 
dozen largest industrial enterprises in America. 





























Cities Service Production 
Set New Records in 1926 
OIL AND REFINERIES 
Barrels. of oil produced , 12,065,749 
* Number of oil wells owned . g 4,456 
Daily refining capacity (bbls. of crude). 33,600 
Oil storage capacity in barrels 8,728,874 
Number of tank cars owned and leased 3,022 
Communities served by stations 2,681 
Marine equipment capacity (barrels) 674,000 
NATURAL GAS 
Sales in cubic feet ; ; . 64,902,813,000 
Number of gas wells owned ; 1,766 
Miles of gas mains owned. : : 7,727 
Casinghead gasoline produced (gallons) 23,393,717 
Population served ; ‘ 1,640,000 
MANUFACTURED GAS 
Sales in cubic feet . 8,392,616,000 
24-hour capacity in cubic feet 32,510,000 
Number of customers . : 126,441 
Miles of mains on 3-inch basis 1,876 
Population served 1,150,000 
ELECTRIC PROPERTIES 
Kilowatt-hours sold ; 1,307,477,634 
Kilowatts installed capacity . 541,770 
Kilowatts connected load 964,365 
Number of customers 366,142 
Population served 1,600,000 
Clip and mail this coupon 
HENRY L. DOHERTY & CO. Aigme 
60 Wall Street, New York, N.Y. 
Please send me without obligation a copy of the 17th cAddress 
Annual Report of Cities Service Company and full in- 
formation about the investment securities of the Cities 
Service organization. 


in net earnings was equivalent to 11.83% on . 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


€ Judged by car loadings and debits to individual accounts, total volume 


of business is holding up well; 


there is no prospect of any important 


change in the volume of trade, but profit margins are being adversely 
affected for many industrial companies because of declining commodity 
prices and increasing competition; 


@ The receipt of a large amount of gold further fortifies an already strong 
credit situation and makes for lower interest rates and higher prices for 


investment securities. 


The demand for investments brought on by our 


growing wealth is depleting the floating supply of investment securities; 


@ While many stocks made new high price records during the past week, 
almost as many industrial common stocks made new low prices. ‘The 
rails are in the soundest fundamental position. Investment securities con- 
tinue to give an excellent account of themselves. 


the position taken by THE FINANCIAL 

Wortp for several years was correct 
in respect to the adverse influence on many 
industrial companies in an era of declining 
commodity prices. This influence is 
making itself felt in net earnings, 
and probably it will be further accentuated. 
On the other hand, the beneficiaries of de- 
clining commodity prices, like the railroads 


I: is becoming increasingly clear that 


and public utilties that sell their services 
at a fixed price, as well as a number of 
national advertisers which sell their goods 
at a fixed price, are doing well. It is also 
true that the larger companies in their re- 
spective industries have been able to in- 
crease their volume of business and reduce 
their expenses to a point which still leaves 
them a statisfactory profit margin. <A 
survey of the general business situation 


indicates that consumption of goods is 
holding up well, and this is also true un- 
der the existing hand-to-mouth conditions 
of manufacturing activity. Car loadings 
and debits to individual accounts continue 
slightly above a year ago, and in this con- 
nection it is well to point out that com- 
parison is being made with a relatively 
high level. New construction in the first 
week in May declined rather sharply, but 








Average Prices on the New York Stock Exchange 
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a single week’s contracts cannot be taken 
too seriously. It is probable that new 
construction in 1927 will show some mod- 
erate decline, but the mainstay now ap- 
pears to be residential building brought on 
largely by our increased wealth and higher 
standard of living. Here again it must be 
borne in mind that comparison is made 
with a very high level. All in all there 
is cause neither for alarm nor for elation. 
Just a good volume of business appears 
in prospect with a great deal depending 
on ultimate crop developments. But this 
good volume of business does not neces- 
sarily mean good profit margin for many 
industrial companies, 


> * 3K 
q@ Credit Situation 


HE receipt of some $59,000,000 in gold 

purchased by the Federal Reserve 
Bank from France’s gold holding, which 
had been in London, has further aug- 
mented our huge gold supply, and can only 
be regarded as a development tending to 
promote further ease in our money mar- 
kets. It cannot be repeated too often that 
the greatest single factor affecting secur- 
ity prices is the rate of interest, current 
and prospective. Declining interest rates 
mean higher prices for investment secur- 
ities, they also are a favorable influence 
for speculative securities, but in the case 
of the latter, the net earning trend is far 
more important, and frequently in times 
past speculative securities have reached 
their highest prices when interest rates 
were near their peak. This was due to 
the drains that an expanding volume of 
business made on our then limited credit 
reservoir and was generally accompanied 
by speculation for the rise in commodities. 
There is nothing in the present situation 
nor in prospect to make probable any 
stringency in our money markets. The 
longer range outlook continues to point to 
lower interest rates and higher prices for 
investment securities. 








Kansas City Southern 
Merger Decision 


The Interstate Commerce Commis- 
sion by a majority opinion has denied 
the so-called Loree southwestern rail- 
road merger involving the Kansas 
City Southern, Missouri, Kansas & 
Texas and the St. Louis Southwestern. 
Incomplete newspaper reports indi- 
cate the major reason was that the 
“tail was wagging the dog” because 
of the smaller mileage of the Kansas 
City Southern, and that the decision 
against the merger was not because 
of endangering the interest of the 
public, but because of fear that undue 
advantage might be taken at some 
future time of minority holders. It 
is impossible at this writing to fully 
analyze the decision and that will be 
done in next week’s issue. From 
such information as is available it 
appears that the Commission rather 
than take a _ constructive course 
toward mergers is doing the opposite, 
and this attitude is a distinct dis- 
appointment just as was its decision 
on the O’Fallon valuation case. While 
a sharp decline took place in Kansas 
City Southern and a lesser one in 
M.-K.-T. and St. Louis Southwestern, 
this does not in any way alter our 
recommendations in these issues for 
long term speculation. ‘These stocks 
were recommended on the basis of 
their market price compared to cur- 
rent and future earnings and second- 
arily on the merger possibilities. 

These railroads are serving a part 
of the country which promises to have 
a relatively larger trafic growth than 
the country as a whole and it is our 
judgment that it is’ only a question 
of time before all these common stocks 
will be on a dividend basis, merger 
or no merger. It is also in our judg- 
ment only a question of time before 
a satisfactory solution for this merger 
problem will be developed, because 
fundamentally a consolidation is nec- 
essary to protect these roads against 
the larger Atchison, Missouri Pacific 
and Frisco-Rock Island systems. The 
fundamentals upon which rails stocks 
are accorded first place in our recom- 
mendations are fully outlined on 
page 663. 
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@ The Oil Industry 


* * * 


HILE a slight decline in oil output 

was reported during the past week, 
a closer analysis reveals little comfort in 
this situation which continues quite un- 
satisfactory to most oil company stock- 
holders. Developments in west Texas 
promise to add a flood of cheap oil, and it 
is doubtful that the producers in Okla- 
homa can get together to curtail produc- 
tion. While it is certainly to the interests 
of the oil companies and their stockholders 
to bring about a better balanced situation 
in the industry, we are inclined to concur 
with Secretary Mellon’s view that the in- 
exorable law of supply and demand will 
have to finally solve this situation this time 
just as it has in the past. It should be 
clearly understood that no loss is_ being 
suffered by the country as a whole by the 
present low price level for oil. This loss 
is and will be taken by stockholders, and 
the benefits of lower oil prices are being 
passed on to the country at large. Cer- 
tainly it is not a sound fundamental con- 
dition when one of our most important 
industries operates at a loss, but in times 
past this has occurred only to find the oil 


industry thereafter larger and _ stronger 
than ever. Doubtless this will be the 


eventual outcome of the present situation, 
except that the period of recovery will 
probably take a longer time due to the 
fact that the present overproduction is of 
greater current and potential magnitude 
than that of similar periods in the past. 
Meanwhile, we are constrained to continue 
recommending against the purchase of oils 
as we have done for many months. 


*x* * * 
@ The Motor Industry 
* * * 


HE motor industry presents an ex- 

ceedingly complex aspect at present. 
The nearer term prospects appear quite 
favorable for companies like General 
Motors, Hudson, and Chrysler, but how 
well they will fare in the second half of 
1927 and to what extent their indicated 
prosperity for the first half of the current 
year is already reflected in market prices 
are difficult to determine. It does appear 
quite probable that competition will in- 
crease sharply during the coming months; 
there are numerous style changes and there 
is no clearly defined basis on which to 
determine how the buying public will re- 
ceive these changes. Then, too, Ford is 
expected to bring out new models around 
mid-year. 


* * * 
@ The Securities Outlook 
* * * 


ROSPECTS for investment secur- 
ities continue to be favorably defined. 
All high grade and the medium grade 
railroad and public utility issues are in a 
very favorable position on the prospect 
that interest rates will decline, and that 
declining commodity prices will improve 
the net earnings of the rails and utilities, 
(Please turn to page 678) 
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Our Investment Trusts 


@ No development in our finance has grown at a faster 


pace in recent years than the investment trust idea. 
The reason for this rapid growth can readily be 


understood ; 


@ It is founded on the sound basis of diversification 
which the individual investor cannot practise with 
the same degree of care and judgment that is pos- 
sible when capital is managed by capable financial 


experts ; 


@ Mr. Guenther tells in this article, the first of a series 
he has in preparation, some of the strong and cogent 
appeals that investment trusts hold out to investors 
and also some elements of probable weakness. 


UBLIC interest in investment trusts 
Pp is spreading rapidly. That such 

should be the case is only natural, 
because there is a cogent appeal in the 
protection these investment organizations 
hold forth when they are conservatively 
conducted, well manned by capable judges 
of security values and honestly controlled. 
The idea on which investment trusts are 
founded is neither new nor original with 
us. The credit of its discovery, if it was 
ever discovered at all, since the thought of 
diversification ‘dates from the time the 
human mind first began to think of how 
best to protect surplus wealth, belongs to 
the Scotch and the English. They began 
to apply it as a communal device by which 
the capital of all the members could be 
more profitably and safely employed than 
the capital of the individual. In its essence 
the investment trust in its relation to in- 
vestment capital embodies the same parable 
Lessing drew in his Nathan the Wise of 
the father calling his sons to his death- 
bed, requesting each to bring a twig of a 
tree, then he asked each to break it over 
his knee, and each one readily did so. Then 
he asked them to bring other twigs and 
bind them together in a bundle. But none 
of them could break the bundle of twigs. 
Then Nathan said to them, “If you will 
stick close together like this bundle of 
twigs, you will remain a united family, 
but, if you each go your way separately, 
you can be as easily broken as you broke 
the individual twig.” I am quoting from 
memory. It may not be exact, but the 
meaning of Nathan’s parable is clear. 


Founded on Basic Theory 


On the same basic theory is founded the 
investment trust. The individual investor, 
unless he controls an adequate supply of 
capital, cannot provide himself with the 
protective safeguards that are embodied 
in an investment trust through its control 
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—THE EDITORS. 


By LOUIS GUENTHER 


Publisher, THE FINANCIAL WorLD 


of the capital of its numerous ‘depositors. 

The Scotch and the English have been 
very successful with investment trusts. 
Our increasing number of emulators take 
pride in quoting in their public announce- 
ments that in the last thirty or forty years 
there has not been a single failure among 
them. I have had no verification of this 
assertion, yet, it would not be strange were 
this the truth, for there is no more reason 
for financial embarrassment for an ably 
managed investment trust practising intelli- 
gent diversification in the placement of its 
depositors’ capital, than there is for con- 
servatively conducted banking or insurance 
institutions with their multitude of invest- 
ment holdings and wide scattering of risk. 

Some time ago I illustrated in a special 
article that the suspension of its dividend 
(5 per cent per annum) by one corpora- 
tion of a list of only twenty would repre- 
sent a loss on the aggregate holdings of 
only four-tenths of one per cent, a loss 
that hardly would be noticed. The larger 
the holdings the smaller would the per 
centum of loss become. But the individual 
holder, had he no other investments, would 
seriously feel the passing of dividends. 
It would mean the loss of his entire 
income. <A _ high degree of protection 
through diversification provides the strong- 
est appeal for an investment trust. 

But I am dealing solely with the idea. 
It depends on how this idea is put into 
practice whether success is attained. The 
mere citation of the unusual success 
attained by the Scotch and English invest- 
ment trusts is by no means a guarantee 
that in the course of years we will 
‘duplicate it, unless we adhere closely to 
their sound methods of operation. They 
have had the benefit of long experience, 
and furthermore they are satisfied with a 
smaller measure of profit and a greater 
security. 


degree of The main question 


with us is whether we can cultivate similar 





principles of conservatism in the develop- 
ment of our investment trusts. 

In referring to the success of the Scotch 
and the English in this connection, we must 
not lose sight of the fact that in no 
country does the government pay closer 
attention to the protection of investors 
than in Great Britain. Under the Eng- 
lish Companies Act in common with all 
other chartered corporations, investment 
trusts must file with the Somerset House 
a comprehensive report of their operations 
and holdings once a year. What is of 
even greater interest is that at the annual 
shareholders’ meetings those most involved 
in the welfare of the companies (and this 
likewise applies to investment trusts) at- 
tend the gathering, and they follow close- 
ly the proceedings and thus keep them- 
selves fully posted. It is the habit of the 
investing class in this country to replace 
this carefulness with carelessness and in- 
difference, out of which we can only be 
stirred into protest by some unfavorable 
development. 


Allows for Diversification 


Personally I am a great believer in the 
underlying idea behind the investment 
trust. It carries out those theories in 
financing I regard as the soundest diversi- 


fication, increased possibility for intelli- 
gent selection of securities, and more 


united strength to withstand those natural 
recessions in values and income, which can 
no more be avoided in the employment of 
capital than can life entirely free itself 
from its human vicissitudes. Yet, I con- 
tend that the keystone of success for any 
of our investment trusts is the capability 
No 
ganization is stronger than the personality 
behind it. 


of the management in control. or- 


Unfortunately this form of financing is 
somewhat new to us. Though a youthful 
(Please turn to page 681) 
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to the stock of Westinghouse Elec- 

tric and Manufacturing Company 
in the January 29th Bargain List at $68 a 
share, and again in an individual analysis 
in the April 2nd issue at $73 a share. The 
stock has shown little change, the current 
quoted price of the stock is around $74 
a share. Its indifference to the improved 
position of the company has justly en- 
titled it to be called a laggard stock. Those 
primarily interested in buying values and 
those with the patience to await ultimate 
developments feel little concern in this re- 
gard, for the time must come when true 
values will find a satisfactory interpreta- 
tion in market prices. 


The report of Westinghouse for the year 
ended March 31, 1927, very closely ap- 
proximates the estimates made in the recent 
analysis of the company’s securities. Guy 
E. Tripp, Chairman, in his remarks to 
stockholders in his report for the fiscal 
year stated, “The sales billed for the year, 
the total being the largest for any year 
in the history of the company, reflect the 
' improvement in operations due to the more 
efficient use of the manufacturing facilities 
added during the past two years. The cost 
of sales billed reflects the keenest of com- 
petition and slightly lower prices compared 
with the previous year. The value of new 
orders taken during the year increased over 
the previous year, so that, notwithstanding 
the increase in sales billed, the value of 
the unfilled orders at the end of the fiscal 
year, after adjustments, was $55,298,890 
compared with $55,163,247 at the close of 
the previous year.” 


BR te toe nck of Westin were given 


Maintaining Earnings 

Though the fact that a decreasing profit 
margin has been pointed out many times 
to our readers, we have direct evidence in 
the case of Westinghouse of the stronger 
and more firmly entrenched companies off- 
setting this obstacle by increasing gross 
business and thus realizing an improved 
net to apply to the stock. Westinghouse 
reported net income of $16,138,441 for the 
year ended March 31, 1927, after interest, 
depreciation, and taxes, equivalent to $6.80 
a share earned on the 2,370,063 shares of 


662 





Westinghouse Has a Good Year 


q 


In the face of curtailment in the radio business in the 


last part of the year and financing operations, the com- 
pany reports an increase of 14 per cent in earnings over 


the previous year; 


I 


Improved earnings are slowly but steadily finding reflec- 


tion in improved market prices; 


@ What is the outlook for speculative opportunities in this 


sound industrial stock? 


By WILLIAM J. HEALY 


combined preferred and common stocks, of 
$50 par value, the two issues sharing alike 
in dividends after 7 per cent has been paid 
on the common. This net compares with 
$14,122,001 or $5.95 a share in the pre- 
ceding fiscal year. 

This improvement is in accord with the 
steady and healthy growth that has 
been shown from year to year by the com- 
pany. The gross business has increased 
from a $33,000,000 total in 1915 to over 
$185,000,000 in the last fiscal period. This 
figure represents an increase of 13 per cent 
over the $166,000,000, reported for the 
1926 fiscal year. Business booked during 
the year as represented in the unfilled 
orders was at an unprecedented volume. 
This record was made in the face of a 
slump in the radio branch of the business 
in the last quarter of the year, particularly 
from the radio tube business. Being the 
second largest manufacturer of electrical 
apparatus in this country, second only to 
General Electric Company, it is interesting 
to note that billings in the past year were 
approximately 57 per cent of General Elec- 
tric’s, while the ratio in the past has been 
about one-third. 

It is further interesting to note that the 
very satisfactory showing made in the past 
fiscal year was made in the face of absorb- 
ing financing costs which has reduced fixed 
charges for interest about $1,000,000 per 
annum, or about 50 cents a share on the 
stock. President Herr expects that the 
volume of business in the current year will 
closely approximate that of the one just 
passed, so with other than economies from 
operations, earnings should ‘show another 
satisfactory gain because of the reduced 
fixed charges. , 

Sales from the foreign field, which are 
becoming significant because of the re- 
habilitation program of the Old World, 
which is being largely effected on an elec- 
trical basis, show an increase over a year 
ago. The competition in this field con- 
tinues keen, but Westinghouse because of 
its affiliations and established connections 
is in a splendid position to secure a sub- 
stantial volume of this business. 


There were several outstanding changes 
in the balance sheet for the past fiscal year 
as compared with a year ago. Property 
and plant account was increased by about 
$1,820,000, and investments increased an 
amount of $9,000,000 to $29,195,897. Cash 
and government securities were reduced 
from $25,647,610 last year to $20,397,785 in 
the current report. Notes and accounts re- 
ceivable are about $4,000,000 less than a 
year ago. Materials and supplies are car- 
ried at a reduction of nearly $7,000,000. 
The liabilities show a reduction of $6,115,- 
000 in funded debt and over $1,600,000 less 
of accounts payable. The surplus was in- 
creased from $51,715,396 a year ago to 
$54,161,834 after deducting $2,787,786 
premiums, discounts and expenses in con- 
nection with the redemption of the 7 and 
6 per cent bonds of Westinghouse Ma- 
chine Company and the issue of new 5 per 
cent bonds. Current assets total $120,000,- 
000, whereas the current liabilities amount 
to only $18,000,000. 


A More Attractive Stock 


Comparing the billings of the two 
premier electrical companies, it is fitting 
that consideration be given to the attrac- 
tiveness of the stocks that represent the 
two companies. Westinghouse at its cur- 
rent price of about $74 a share with its 
$4 dividend allows for a return of 5.4 per 
cent. In comparison, General Electric with 
a regular payment of $3 a share and 
including the extra $1 paid on special 
stock, returns only 4.1 per cent at current 
price levels of $98 a share. Earnings in the 
past two years for the two companies have 
registered an improvement with Westing- 
house reporting at the rate of $6.80 a share 
as compared with $5.95 in the preceding 
year. General Electric earnings for 1926 
were at a new record rate for the com- 
pany and resulted in $6.15 a share as com- 
pared with $5.12 a share in the year that 
preceded. Compared with the current price 
of the stocks this represents 9.2 per cent 
earned for Westinghouse as compared with 
6.3 per cent for General Electric. The 


outstanding stock of General Electric far 
(Please turn to page 683) 
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The Railroad Stocks 


« For many months THE FINANCIAL 
WORLD has been giving first place in 
its recommendations to the railroads, 
the underlying fundamental reasons 
for this position are again developed 


in the following article; 


@ The record of the railroad stocks in 
Mr. Guenther’s May, 1924, bargain 
list is given herewith as well as every 
railroad recommendation of listed 


stocks thus far in 1927; 





Great Northern pfd. 


Pere Marquette pfd. 


Union Pacific 


Rails in First Bargain List 


oO a) | ae 
Chicago & Northwestern ....................-.--- 53 87 +34 
Chicago, Rock Island & Pacific 6% pfd. 69 102 +33 


New York Central ... 
Northern Pacific ....... 
Pennsylvania ............... 


DE slnciialaatiotisds 100 «1492S 4-49 
ee 51 87 +36 


Southern Pacific ......... 


May 15, 
1924 Current 
Price Price 
53 123 +70 


sicvinatidenesbebdepainnlnisoe 57 89 +32 


Lv Leen een 43 61 +18 
Pate doe Ste ecu, 64 93 +29 
88 113 +25 
132 179 +47 














€ Sound fundamentals underlying the railroad stocks and this rather com- 
plete record are given because it is quite evident from our correspond- 
ence that many of our subscribers have not given the railroad stocks first 
place in their lists of holdings. 


T the bottom of this page will be 
A found the complete record of all 
THe FInanctaL Wortp railroad 
recommendations on listed securities in 
1927. At the top of this page, to gain a 
better long term view, are the ten rail 
stocks recommended in Mr. Guenther’s 
May 15, 1924, Bargain List. 
These records are presented because our 


By FREDERICK HANSSEN 


correspondence very clearly indicates that, 
despite the fact that we have for many 
months given the rails first place in our 
recommendations, many subscribers have 
not done so in their own holdings. I think 
all will agree that the record is a highly 
satisfactory one and it certainly warrants 
detailed study. 

As indicated before, our correspondence 


shows that many subscribers do not fol- 
low our recommendations in giving the 
rails first place in their security purchases, 
and I will, therefore, again try to outline 
the underlying fundamentals upon which 
our successful rail recommendations have 
been based. 

First, transportation is an industry essen- 

(Please turn to page 683) 
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The Record of Rail Recommendations in 1927 
Date First Price First Current Net 

Bargain List Stocks: Recommended Recommended Price Change 
Atehioen, Tones & Somta Fe. «........ 2.02... Jan. 22 167 182 +15 
Baltimore & Ohio ..................-. Hic ceaeclletads dseece na taestaiciennecntantmias Jan. 15 110 123 +13 
NS ETE LE A OAL RODE EEE Jan. 22 47 92 +45 
Chscaen, Bock Intend & PacGe ........................... Jan. 15 74 99 +25 
I a, a A caesar Jan. 15 87 89 +2 
MU aaa NY A RRR 8 a ea eh ca oe Jan. 29 43 64 +21 
ee es a ae Jan. 15 97 103 + 6 
ES SSE ALE EE A TD Jan. 15 84 87 + 3 
RE PeQMIS- Sate PEATICISCO |. o<ccc on coe ooo s sco daneeesecedaccnccecicevesdectencs Jan. 15 104 113 +9 
ESE Se Oar nn ee Jan. 15 109 113 + 4 
ha a nealebtgdneins Jan. 15 162 179 +17 
nin cpsricolaainiasinduiane Jan. 15 79 94* +15 
Eos & Bio Geode Se, 1955 Feb. 12 78 88 +10 

Other Dividend Paying Stocks: ' 
I leith narcscokloastealbcuirias Apr. 16 169 183 +14 
I eta desiccabedtacrinin Jan. 8 84 118 +34 
New Orleans, Texas & Mexico ..........-.....--.-...-...c.--c-ccecseo-eo0e--- Jan. 8 121 141 +20 
OE SON ae ee eee eee Jan. 22 143 149 + 6 
OUTSET I SS SES Oe ere ee ee Jan. 22 159 179 +20 
EE ae AAD Nt RCE Re, een ee ae IS OI Jan. 8 95 119 +24 

Non-Dividend Paying Stocks. 
Chicago-Great Western, pfd. ............ Ea eee he rere Jan. 15 26 35 +9 
ocd psclabenn naalsisiosnces Jan. 22 55 59 + 4 
SEE LET TD ae Jan. 22 45 57 +12 
NASGONMEA IRCA CAS oon cess eon ns necdscicdemndageedckacencens deck Jan. 15 34 46 +12 
Missouri Pacific ...................... Re OLS aunt ee tS ne Jan. 15 39 56 +17 
MN ces ndansenete cece tbotcouennnrsninic Jan. 15 2 107 +15 
SSE Te Mar. 19 69 74 +5 

7 Pn satiate Jan. 15 55 78 +23 

St gets SRE EEE STR ACR SE oe ae cr Jan. 15 44 70+ +26 
NS ERLE ETAL ENOL Apr. 9 37 45 + 8 
Wremerm BMarviend, 2nd ofd. oon Apr. 2 39 56 +17 
EE EE SS ee eee eee oe Jan. 15 31 65£ +34 

*Profits taken March 3, transfer into Chicago, Rock Island & Pacific at 80 advised. 

Profits taken February 19, transfer into Bangor & Aroostook at 55 advised. 

tProfits taken February 2, transfer into Bangor & Aroostook at 51 advised. 
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The Floods and the Rails 


€ It is possible now to form some concept as to the extent of the flood 
damage to the railroads north of Memphis, and preliminary reports in- 


dicate that the loss 


will be relatively small; 


@ The crest of the flood is now below Natchez, and apparently it will do 
its greatest damage west of the Mississippi and south of that point, and 
thus it will affect the railroads entering New Orleans from the west; 


€ Just which of the railroads are still in the line of the flood, which have 
escaped damage, and which are no longer threatened, as well as the final 
outcome of the flood, are discussed in the following article. 


ITH the crest of great Mississippi 
W flood now south of Natchez, it 

is possible to form some concept 
as to the damage that was done to the 
railroads north of Memphis. The heads of 
St. Louis-San Francisco and Rock Island 
estimate their damage at about $300,000— 
a negligible amount. <A _ rather compre- 
hensive survey has been conducted by the 
Railway Age describing conditions in the 
territory: through which the flood 
passed, namely north of Memphis: 


has 


_Normal Service Resumed 
“The railways of 
southeastern 


southern Illinois, 
and northeastern 
Arkansas are returning to practically nor- 
mal service. There are no main line tracks 
under water north of Memphis. Opera- 
tions in the Illinois Central yards at 
Mounds are being conducted normally, and 
trains through that point and Cairo are 
experiencing no delays. The debris and 
mud left by the flood on the tracks and in 
the buildings at Mounds yards have been 
removed and the damage repaired. On 
the whole, railroad facilities at Mounds 
and Cairo withstood the immersion very 
well and only a relatively small amount 
of damage was inflicted. The flood at 
these points was caused by backwater, 
without current, which explains why there 
was not greater damage inflicted. 


Missouri 


Now Out of Water 


“The Mobile & Ohio, the Missouri Pa- 
cific, the St. Louis & Southwestern and the 
Chicago & Eastern Illinois, the roads 
affected by the break in the levee at Gor- 
ham, Ill., and high water at Thebes, have 
been out of water for about two weeks. 
Repairs have been made and the actual 
physical loss will not be great. The C-. 
& E. I. station at Thebes, IIl., had two feet 
of water in it at one time, but it is a 
well built structure and shows no ill 
The yard of the Missouri Pacific 
at Gale, Ill, is still out of service, all 
switching being done .in the yard of the 
St. Louis Southwestern at Illmo, Mo., 
across the river. It is expected that Gale 
yard will be reopened on or before May 
16. The Illmo yard was not flooded, being 
situated on a high bluff. The Thebes rail- 
road bridge was also entirely undamaged, 
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effects. 


since the bridge and its approaches are well 
above high water level. 

“The River division of the St. Louis- 
San between St. Louis and 
Memphis, was the only division of that 
railroad that suffered other than purely 
local damage. 


Francisco, 


Thirty miles of track were 
under water on this division, and it was 
necessary to suspend service for a time. 
An inspection trip over this division, made 
May 8, by a representative of the Railway 


Territory Affected by the 
Mississippi Flood 
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Age, reveals that, except for a temporary 
slow order over a trestle north of Lili- 
bourn, Mo., normal operation is in effect, 

“During the height of the flood the 
tracks and_ station building in Cape 
Girardeau, Mo., were flooded to a depth of 
four and one-half feet. A small engine- 
house at that point was also under water. 
The station building is substantially con- 
structed of pressed brick, and except for 
some warping of woodwork, little damage 
was done to it. 


Preparations Effective 

“As described in last week’s issue, this 
railway spent about $125,000 for protective 
measures, before the water went over the 
tracks. Crushed stone was piled on the 
ballast and ramparts of crushed stone in 
bags were built in the low places. These 
measures were highly effective, since no 
track was washed out. At points where 
the situation was particularly acute, such 
as bridge approaches, these ramparts were 
made very heavy, and reinforced with large 
pieces of stone. A 100-yard trestle, with a 
connecting single span bridge near Nash, 
Mo., was saved in For- 
tunately, there are many quarries near the 
sections that were flooded, so that stone 
was readily available. 


this fashion. 


“There is remarkably little evidence of 
the railroad having been flooded. At 
Chaffee, carloads of stone bags and several 
locomotives with rusty flanges and cylinder 
heads were the only evidences of the recent 
catastrophe. 


Embankments Withstand Current 

“Some damage is noticeable as having 
been done to station driveways and _ plat- 
forms at various places, but this has all 
been repaired. The trestle which was 
washed out north of Lilibourn, Mo., was 
rebuilt, while the flood was still pouring 
over it. Half a dozen smaller trestles were 
undamaged. Between this trestle and Lil- 
bourn, the tracks and embankments seem 
to have received the worst pounding, as 
the flood in this district was caused by the 
break of the levee at Dorena, Mo., and the 
water flowed over the tracks in a swift 
current, as contrasted with comparatively 

(Please turn to page 680) 
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q Pacific Gas & Electric— 


A Remarkable Utility Record 


@ Since its inception in 1906, Pacific Gas & 








_ | $ 8,947,162 
11,342,140 
12,657,305 





A RECORD OF GROWTH 
ae ime 13,491,288 
----| GROSS EARNINGS, 1906 to 1926 14,044,596 
Bez Sa _| 14,604,609 
Pacific Gas & Electric Company -| 14617e8 
_— 2 16,094,514 
ee a ld IGE Sain ns oes 17,100,534 
18,778,446 
I al dr chy Sh ak ches Ser’ aed ip aaa gs 18,941,427 
I 2 cea we a em ln Sib i i in 20,118,990 
22,870,194 
26,309,671 
case, sists ice ck as ns Si 34,985,791 
SS eee 37,509,707 
ae cae a os eek a 39,204,605 
Sere 39,971,743 
ee act 44,935,419 

ree 48,066,897 

—-—-| 51,125,990 




















Electric has shown an increase in gross earn- io 

ings of over 400 per cent; “a 

1910 

i911 

« Through this growth, which has been in re- - 

flection of able management and expanding pie: 

territory, the securities of this company have -_ 

come to enjoy a high investment rating; - 

1920 

@ With first quarter earnings indicating a sub- 22 

stantial gain for 1927, the common stock ap- pa 

pears to have attractive possibilities at the pres- a 
‘ent time. 


Wor_p the consistent record of prog- 

ress of Southern California Edison 
was comprehensively reviewed. In like 
manner, Pacific Gas & Electric, serving 
the northern portion of California, has 
also demonstrated the stability of its earn- 
ing power by reporting for 1926 the larg- 
est gross revenue, net earnings, and bal- 
ance available for dividends ever reported 
in the company’s history. 

Serving the most important and popu- 
lous section of the Pacific Coast, Pacific 
Gas & Electric has enjoyed a remarkable 
growth in earnings since its inception over 
twenty years ago. This growth, which has 
been in reflection of able management and 
steadily expanding territory, has resulted 
in placing the securities of this company 
in the classification of high grade, en- 
tirely suitable for the purposes of the more 
conservative investor. 


I last week’s issue of THE FINANCIAL 


Wide Territory 

The territory served embraces 38 coun- 
ties of northern and central California ex- 
ceeding the combined area of the states of 
New Jersey, New Hampshire, Vermont, 
Massachusetts, Maryland, Delaware, Con- 
necticut, and Rhode Island. Electric power 
and light is furnished to 296 cities and 
towns, and to a large agricultural area of 
about 59,000 square miles, with a popula- 
tion of more than 2,500,000. 

At the close of 1926 the system’s total 
connected load aggregated 1,640,770 horse- 
power as compared with 1,498,878 on the 
same date of 1925, an increase of 9.5 per 
cent. Sales of electrical energy for the 
year of 1926 were 1,514,981,000 K. W. H., 
against 1,351,981,000 K. W. H. in 1925, 
an increase of 12.1 per cent. The differ- 
ence in percentages indicates the increase 
in consumption of electricity by existing 
installations. 

About two-thirds of the company’s rev- 
enues are derived from the sale of elec- 
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trical energy, and around one-third from 
the sale of gas. A small portion, not ex- 
ceeding 5 per cent, is also received from 
the water, street railway, steam, and tele- 
phone departments. Gas sales for 1926 
aggregated 17,480 million cubic feet in 
comparison with 16,201 million in 1925, an 
increase of 7.9 per cent. The fact that the 
company’s revenues are diversified between 
gas and electricity, gives its securities ad- 
ditional stability that utilities which are 
solely gas or electric do not have. 


Consistent Growth 


The accompanying chart shows the steady 
and consistent growth of gross earnings, 


‘including other income, since the company’s 


founding. While this company also ex- 
perienced the drought in 1924, the effect 
was not so severe as it was to Southern 
California Edison. In spite of low water, 
Pacific Gas reported increased revenues 
and earnings, which clearly indicates its 
ability to cope with such emergencies. 

Gross operating revenues for 1926 were 
$50,960,571 as compared with $47,729,079 
in 1925, an increase of over 7 per cent. 
In contrast, operating expenses, including 
taxes and maintenance, increased slightly 
more than 2 per cent, to $29,654,475 in 
1926 from $28,898,712 in the preceding 
year. Savings from increased operating 
efficiency are reflected in an increase in 
the balance after depreciation and they are 
available for preferred and common divi- 
dends. This balance for 1926 was equal to 
$8,859,240, which compares with $7,851,- 
357, an increase of more than 12 per cent. 

These earnings are equivalent, after pre- 
ferred dividends, to $2.47 a share in 1926 
on the present outstanding 2,171,597 com- 
mon shares of $25 par value. The com- 
pany split its old $100 par stock four for 
one in October, 1926. This compares with 
$2.11 in 1925, and with $1.74 in 1924 on the 
same share basis. 

Preliminary figures for the first three 


months of 1927 indicate a substantial gain 
over the same period of last year. Gross 
revenue for the first quarter of this year 
is reported as $14,290,491 as compared with 
$12,991,234, an increase of 10 per cent. Net 
income, after depreciation, interest and 
Federal taxes, is equal. to $2,723,353, 
against $2,053,806 in the corresponding 
quarter of 1926, an increase of 32 per cent. 
This is equivalent, after preferred divi- 
dends, to 82 cents a share on the present 
capitalization compared with 51 cents in 
the same quarter of last year. 

The increase for the first quarter of the 
year is reflected in the combined income 
statement for the fiscal year ended March 
31, 1927, which shows earnings equivalent 
to $2.65 a share on the present outstanding 
common stock. This compares with $2.04 
a share in the same fiscal year ended March 
31, 1926. A conservative estimate of earn- 
ings for the present calendar year would be 
about $3.00 a share, if the present increase 
in net income continues throughout the 


year. 
€ 


Value of the Stock 

While the common stock, selling around 
37 and paying an annual dividend of $2 
a share, yields but 5.4 per cent, considera- 
tion must be given to the valuable rights 
that have been offered to the stockholders 
in recent years. In February, 1926, the 
company inaugurated what seems to be 
an annual offering of rights, entitling hold- 
ers to subscribe for additional common 
stock at par in the ratio of one new share 
for each ten shares held. In January of 
this year similar rights were offered. At 
the time of both of these offerings, the 
rights had a value of about 3 per cent of 
the par value of the stock, which is equal 
to about 75 cents on the present $25 par 
stock. Adding this 75 cents to the annual 
dividend of $2 a share, the stock at pres- 


(Please turn to page 680) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Bosch— 
Rating “C” 

American Bosch reports a profit of $43,- 
000 before taxes in the first quarter of 
1927, compared with $139,000 in the first 
quarter of 1926. 


Baldwin— 
Rating “B” 

Baldwin reached a new high price level 
during the past week. There has been 
some improvement in locomotive orders 
during recent weeks. Doubtless the up- 
swing in ‘(Baldwin is largely at the expense 
of a short interest. 


Burroughs— 
Rating “A” 
Burroughs declared an extra dividend of 
$1 a share in addition to the regular quart- 
erly dividend of 75 cents a share. 


Case Threshing— 
Rating “A” 

Case Threshing Machine, which was con- 
structively discussed in THE FINANCIAL 
Wor p several months ago when the stock 
was selling slightly above $150, crossed 
the $200 mark during the current week in 
recognition of its annual earning power 
and improved prospects, due to higher farm 
product prices. 


Columbian Carbon— 
Rating “B” 

Columbian Carbon reports $1.33 a share 
earned in the first quarter of 1927, com- 
pared with $1.72 a share in the first 
quarter of 1926. 


Coty—. 
Rating “B” 
Coty reports $2.11 a share earned in the 
first quarter of 1927, compared with $2.03 
in the first quarter of 1926. 


Cuba Company— 
Rating “B” 

Cuba Company declared the regular 
quarterly dividend of 75 cents a share on 
its common stock payable June Ist, to 
stockholders of record May 28th. The 
destruction of a large amount of sugar 
lands in Louisiana by the flood is expected 
to favorably affect sugar prices generally. 


Eaton Axle— 
Rating “C” 
Eaton Axle reports $275,000 earned in 
666 | 


the first quarter of 1927, compared with 
$204,000 in the first quarter of 1926. The 
company is making rapid strides in manu- 
facturing bumpers. This growth is im- 
proving the earnings. 


General Motors— 
Rating “A” 

General Motors crossed the $200 per 
share mark during the past week. This 
is the exact goal predicted about a year 
ago for the old stock on the basis of its 
reaching a ratio of 10 times its earnings. 
This price level would have been $300 for 
the old stock, but of course is $200 for 
the present stock, due to the 50 per cent 
stock dividend. General Motors has paid 
since the end of 1924 nearly $225,000,000 in 
cash dividends on its common stock. 


General Outdoor— 
Rating “B” 

The healthy expansion program engaged 
in by this outdoor advertising company 
gives promise of an improved position for 
its outstanding securities. The stocks were 
active and strong this week in recognition 
of this condition. A study is being made 
of this situation and will be presented in 
a forthcoming issue. 


Glidden— 
Rating “C” 

Glidden shares declined sharply when 
announcement was made, without any of- 
ficial explanation other than that it was 
to the best interests of the stockholders, 
that the dividend on the common stock 
would be passed. Reports of a merger 
between Congoleum and Certainteed and 
Glidden have been denied. 


Granby— 
Rating “B” 

Meeting of Granby directors has been 
postponed until the 25th of May, at which 
time it is expected that some dividend 
action will be taken. Second quarter earn- 
ings are expected to show improvement 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Simms Petroleum 


Cal. Petroleum 




















over those of the first quarter when un- 
usual weather conditions increased op- 
erating costs. 


Greene Cananea— 
Rating “C” 

Greene Cananea reports $1.16 a share 
earned on its stock in 1926, compared with 
$1.17 in 1925. Earnings were adversely af- 
fected by the unusual amount of develop- 
ment operations, all of which were charged 
thereto. The stock has had a remarkable 
rise due to the discovery of a new ore 
body, and the company’s development last 
year was quite satisfactory and it is ex- 
pected that the progressive work now un- 
der way will substantially add to its ore 
reserves. 


Hudson Motors— 
Rating “B” 

Hudson Motors is staging quite a come- 
back, both marketwise and in its earnings, 
and it is now estimated that earnings in 
the first half of 1927 will be around $5.50 
a share, compared with about $5 a share 
in the first half of 1926. However, the 
company operated at a loss in the second 
half of 1926, but no such prospect is now 
in sight in view of the success attending 
its new models. 


International Harvester— 
Rating “A” 

_ International Harvester, which has been 
repeatedly included in Mr. Guenther’s bar- 
gain lists during the current year, reached 
a new high price level for all time during 
the past week. The company continues to 
expand its motor truck business and, of 
course, is ‘favorably affected by higher 
grain prices. 


Julius Kayser— 
Rating “A” 

Julius Kayser, as well as Phoenix, dis- 
played additional market strength during 
the past week. In the case of Julius 
Kayser it is expected that the earnings for 
the fiscal year ending June 30, 1927, will 
be nearly $10 a share, and Phoenix is 
expected to go on a $4 annual dividend 
basis before the close of the year. 


P. Lorillard— 
Rating “C” 

Officials of P. Lorillard state that the 
stock dividend which has hitherto been paid 
on the company’s common stock will be 
discontinued. They also report that the 


sale of Old Gold cigarettes is increasing. 
(Please turn to page 676) 
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HIS list is intended to serve as a guide for those investors who wish income primarily, but are also interested in 
market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of preferred 
stocks, the principle of diversification is as important here as it is in the case of common issues. Bargor & Aroo- 
stook pref., Montana Power pref., and St. Louis-SanFrancisco pref., all recommended at lower levels, have moved up to 
their call prices, and it appears advisable for holders to transfer to other issues here recommended. Famous Players 
has changed its name to Paramount-Famous-Lasky, and this issue now is carried under the new title. 
HIGH GRADE 
, Recent Call Dividends 1926 1927 Guenther’s 
RAILS Par Price Yield Price Payable Earnings Est. earn. Rating 
Atch., Topeka & Santa Fe 5% non-cum. .......... 100 102 4.90% Noncall. F.& A. 1 $50.42 $52.00 A 
Baltimore & Ohio 6%. MOM=<CUIM. «2.2... ccc ccccecevs 100 79 5.10 Noncall. Q. Mr. 1 48.41 49.60 A 
Chic. & Northwestern 7% non-cum. ................ 1990 437 5.15 Noneall. J. & D. 31 55.25 52.90 A 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum., series A.... 100 107 5.60 110 q@: Jax 1 31.30 23.40 A 
Pere Baranctte SA WISE CUM. .oc ccevcsecveccccese 100 96 5.20 100 Q. Fe. 1 57.40 55.60 A 
TIO, TROIS OF WOMHCUME, oc iccidc Wessicsenwesswes 100 84 4.80 Noncall. A. &O.1 40.90 41.20 A 
UTILITIES 1925 Earn. 1926 Earn. 
Columbia Gas & El. 6% cum., series A ............ 100 107 5.60 115 Q. Fe. 15 727.66 33.80 A 
Consolidated Gas WN. ¥., $5 CUM. . ....cccccsccessos No 96 5.25 105 Q. Fe. 1 25.75 29.71 A 
ee, I Oa sino) wich ob 10 eie'e ew eee wieieweree 100 70 5.71 106 Q. Ja. 1 10.80 9.25 A 
Morten. Amorican Co; 69%. COM. «2.2 ecccccvicccscece 50 52 5.90 52% Q.Ja.l 21.91 28.94 A 
Pup Bercy. Comp. (8. J.) SF CUM .25 6 ce escccces 100 130 6.20 Noncall. Q. Mr. 31 16.38 21.31 A 
eee ente, 0. GT GUNN 6 ook disco. 00 6 pe weces ww sic vee 50 52 5.80 Noncall. M.& N.1 23.53 24.20 A 
INDUSTRIALS 
ee ee, nn oc ewe csemeweecasieoees 100 130 5.40 Nonecall. Q. Ja. 1 39.75 33.31 A 
American Radiator 7% CUM. .......ccccccccscvcces 100 135 5.20 Noneall. Q. Fe. 15 378.59 406.97 A 
American Smelt. & hef. 7% cum. ...........+---- 100 125 5.60 Non call. Q. Mr. 1 30.38 35.52 A 
eee sericea 100 130 5.40 Nonecall. Q. Ja. 15 28.86 47.73 A 
ena MG OE ES og Ooo os coeaiaae se owner eos 100 111 5.40 125 Q. Ja. 25 35.13 52.51 A 
Wemagicatt-FORmGOR. TH CUM. coc 6c sis vccesesecccess 100 121 5.76 125 Q. Ja. 1 35.16 $1.23 A 
Gon, Misoteic SF GWM. SHSCIA) «2 oi ccc ccccivveceece 10 11% 5.21 11 Q. Ja. 15 10.82 10.87 A 
ee oe NINES Cr GIN) 39.05 5 og 'ns 109100 Ow who w wialonecg.s 100 122 5.73 125 Q. Fe. 1 101.78 167.17 A 
International Harvester 7% Cum. .......seeceseee 100 132 5.45 Nonecall. Q. Mr. 1 32.98 37.61 A 
International Nickel 6% mnon-cum. .............. 100 105 5.70 Nonecall. Q. Fe. 1 47.54 62.34 A 
7, Ee DN We ES kiki ch 08 te ees ee ed bsereewenee 100 132 5.30 Noncall. Q. Fe. 26 25.15 32.38 A 
Westtemmouse Mi SH POET. 5c cece ciicee ss 50 86 4.68 Noncall. Q. Mr. 31 7176.58 $201.80 A 
(Cum, to $3.50; partic. equally with com.) 
MEDIUM GRADE 
name 1926 Earn. 1927 Est. 
Chic. Rock Island & Pacific 6% cum. ............. . 100 102 5.90 102 J. & D. 30 20.70 23.90 A 
Gulf, Mobile & Northern 6% cum. .............20- 100 110 *6.54 Noncall. Q. Ja.1 11.37 11.60 A 
(Accumulated dividends, 1744%) 
Kansas City Southern 4% non-cum, .............. 100 67% 5.17 Noncall. Q. Ja. 15 11.30 10.20 A 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. .... 100 103 5.82 110 Q. Fe.2 21.99 18.90 A 
wane. St. P. & SB. Marie Ll. 4% -ctfe .......00085 100 63 6.33 eee A. &O.1 aici wei A 
St. Louis-Southwestern 5% non-cum. .............. 100 87 5.75 Nonecall. Q. Ja. 2 12.10 11.30 A 
Wabash (5%) partic. Cl. A (mon-cum.) ............ 100 95 5.26 110 Q. Fe. 25 11.87 11.40 A 
UTILITIES 1925 Earn. 1926 Earn. 
Amer, & Woreign Pr. ist: $7 Cum. co... <s.ccc cc cccse No 97 7.20 1lv Q. Ja. 1 78.88 eee A 
Brooklyn-Manhattan Trans. $6 cum. .............. No 87 6.92 100 Q. Ja. 15 20.34 23.04 A 
Mipetee Ber. Ge Teh. SOG ST CUM. oon oink aicccccienecveces No 102 6.86 110 Q. Ja. 1 9.12 13.88 A 
Engineers Public Service lst $7 cum, ............ No 104 6.72 110 Q. Ja. 1 77.53 17.45 B 
Hudson & Manhattan 5% conv. non-cum. .......... 100 89 5.60 Nonecall. F. & A. 15 34.12 40.33 A 
(Conv. into com. at 110) 
ptemeaere Gan & Bi: 2% CUM. cisicceccccavecwssece 50 64 6.30 Noncall. Q. Mr. 15 14.00 13.44 A 
INDUSTRIALS 
Meas erm. T9 Gum. GOB. 25...6s<cc.dcpessvcmsscews 100 96 7.30 115 Q. Ja. 15 16.01 16.81 A 
Me Sede MN ae ono eros oic c o:aasd, aren aiareeearniere . 100 118 5.98 Non-call. Q.Ja.1 21.49 29.36 A 
Commolidated Cigar 7% GUM. oo. coke ccicscicccc cows 100 102 6.90 Q Mr. 1 38.93 71.30 A 
ree: FOL Fe GUM osc kb ccs bss catse ve tenes 100 107 6.52 Noncall. Q. Mr. 31 22.81 26.19 A 
ROMEO Se CM CE Boni wikincc cicsvacewcssionecees No 27 7.15 30 Q. Mr. 1 Sites 78.02 B 
Entermational Paper 6% Gums << << csccrccesiceccesc 100 85 7.08 Noncall. Q. Ja. 15 33.23 eee A 
RU a seg oa cas 8s ain Rares WIS ease ei die-e ale 100 82 9.95 Noncall. Q. Mr. 1 20.92 10.53 A 
Metro-Goldwyn-Mayer 7% cum. ............eee0008 27 25% 7.40 27 Q Mr. 15 10.90 16.94 A 
National Bellas Hess 7% Cum, .......c.ccccccececs 100 93 7.51 125 Q. Mr. 1 13.18 4.97 B 
New York Dock 5% non-cum. partic. .............. 100 76 6.58 Noncall. J. &J.15 6.11 b4.90 B 
(Partic. equally with com, after latter rec. ©%) 
Remington Rand ist 7% cum. ....cccccces pa a ou ahateren's 100 100 7.00 110 Q. Ja. 1 acne iidaiest A 
Hepwbiic trom & Steel T% Cum. fc scccsccccecesa 100 104 6.71 Noncall. Q. Ja.1 15.25 20.26 A 
Tobacco Products 7% non-cum. Cl. A ............ 100 113 6.20 Nonecall. Q. Fe. 15 16.32 23.19 A 
U. 8. Imdusteial Aleohel 7% Gumi. ..cicccciccccccce 100 108 6.48 125 Q. Ja. 15 33.98 16.27 A 
U. & Rubber ist S% MOM-Cum. oo. cccvicccuviccces 100 103 7.75 Noncall. Q Fe. 15 26.56 21.13 A 
Victor Talk. Mach. 7% cum. prior ............... . 100 98 7.15 115 Q. Fe. 1 sees 38.44 A 
SPECULATIVE 
A a a ee ee err rer 100 108 6.49 110 Q. Ja. 15 34.83 52.38 A 
(Rec. add. $1 after com. rec. $4) 
SRE Ts OM, WUT OND. 6550 5 6.5.0 056-6. wc iw ok cape ns-m ateie's 100 106 6.60 110 Q. Fe. 1 $33.12 A 
(Partic. equally with com. after latter rec. $7) 
Comittee! TORIES By CO. 5s 60.0: 0.6.0:0. 0:40 bre cece 100 80 10.00 110 Q. Ja. 1 17.02 12.62 B 
RE rola tre ap cha s $ wae 4S bisa OOS .ON RTOS 4S No 109 6.78 115 Q. Ja. 3 78.27 71.96 A 
Deere & Co., (9% back dividends) ................. 100 111 *6.88 Nonecall. Q. Mr.1 13.68 a23.40 A 
Goodyear 7% cum. (25% beck iv.) .....csccscveces 100 117 *7.62 110 Q. Ja.1 30.59 11.68 A 
Manhattan i, By. 69% Mod. GUA. ..ccccccsscevsss 100 47 10.60 Nonecall. QJa.1 Guar. Guar. © 
ee a, ee a ea ee ae 50 47 4.25 50 Q. Fe. 13 19:11 43.40 A 
(Conv. % into com. and % into lst pfd. at op- 
tion of Co.) 
Ty, Ge, Ser, Be RE. Fy asco has ceieec dice daeceds 50 48 7.20 Nonecall. Q. Ja. 15 5.97 6.25 A 
Willys Overland 7% CUM. ..ncccccccccccccccccccccce 100 90 taut 110 Q Ja. 1 51.80 10.48 B 
CONVERTIBLE 
Erie Steam Shovel 7% COMV. CUM. oc cscsccccdscccces 100 106 6.60 110 Q. Mr. 1 765.30 25.38 A 
(Conv. into com. at 32 for ist $1,000,000; 36 
for 2nd 1,00,000 and 40 for 8rd $1,000,000) 
Paramount-Famous-Lasky 8% conv, cum. .........- 100 119 6.71 120 Q. Fe. 1 71.48 72.31 A 
(Ea. 10 sh. conv. into 7% sh. com.) 
Victor Talk Mach. $6 COMV. CUM. .....cccsccccecens No 92 6.50 110 Q. Fe. 1 53.90 B 
(Conv. into 2 sh. com. after 10-1-27) 
White Sewing Mach. $4 cum. COMV. .......cseccscee No 52 7.70 55 Q. Fe. 1 11.55 11.97 B 
(Conv. into com. sh. for sh.) 
a-6 months. b-9 months, c-4 months *After deducting back dividends {1926 fiscal year {$1927 fiscal year 
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il HE past week has been rather unique 


in the more or less indifferent trad- 

ing which has characterized the 
bond market. During this period there has 
been no lack of bargain hunting by those 
investors who are seeking high-grade is- 
sues, but who apparently are unwilling to 
pay the recent peak prices for them, and 
holders are adverse to making concessions. 
Except in a few isolated cases prices 
moved within narrow margins, although a 
number of issues retouched their previous 
record high prices only to ease off frac- 
tionally. 
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U. S. Rubber 5s of 1947 reacted upon 
the publication of an announcement that the 
company had suffered a loss during the 
first quarter of the current year. At lower 
prices a rather stiff demand set in and 
the bonds closed the week 
which was but negligible. 

New Orleans Public Service issues eased 
off fractionally as a result of the news 
that Louisiana floods were nearing the ter- 
ritory in which this company operates, al- 
though it is impossible to predict whether 


or not the company’s properties will be 
seriously affected. 


with a loss 





ANDERSON 





Upon reports that the packers have set- 
tled the long drawn out South American 
price war, Armour & Company’s issues re- 
covered some of their losses sustained 
some time ago. As was pointed out in 
these columns at that time, these bonds 
are in no serious danger, and it is con- 
fidentially to be expected that this situa- 
tion eventually will work out satisfactorily. 

The outlook for the silk industry con- 
tinues unfavorable, and the companies en- 
gaging in this field are reported to be op- 
erating at an unsatisfactory rate of profits. 

(Please turn to page 675) 





























Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 

Name of Issue Called Price Payable _ 
Ainsley Garden Apts. (Chicago), 1st real est. 7S ........0eeeee eee Entire 103 July 1, 1927 
Pan ARE: NS, SOR: ORES. Oo ccc kn nae ons ewes SSeS a See aw tare es 15,000 ce June 1, 1927 
Bsprock io), these spted Jane. 1. DORE oc ac csc ciwecs ccccsecdsses Entire 102 June 1, 1927 | 
Selgium (King. of), int. prem. loan, 58, 1995 ..........cecesveecs 9,500,000 fr. 150 May 15, 1927 H 
Bemidji Elec. & Mfg. Co., ist Gs, 1928-40, wer. A... .cccccevees Entire 103 May 1, 1927 3 
epee. GO. AGO, WHORE CN. MERE: 6 wich ax bus as eee ewe caus 10,000 May 12, 1927 : 
Brazoria Co., Tex., road dist. No. 11, 5468; LO2ZT=8 ..ncccsonsescess 37,000 immediately 
Reta ee ASA. eee en WERE ED. isn ce cu ek ewe 6 OSs 5 wa bem ue hes 20,000 cm July 1, 1927 
eek. SO, a TN, RIE OO. ED: hc was weciccecsntusps'as Entire 100 Oct. 10, 1927 
CEE Bae oa RE DED 6 vibes ae & Kine hb 5G cbs 03.5 Si wise Oe 686,000 100 July 1, 1927 
Chicago West: SnGinne, wen. BG; WORE wskiiw sn oswys deve cece anwee 74,000 105 June 1, 1927 
Chicago Junction Ry. Co, equip tr 66, BOZB-Bb un 6c scteccveswcvwcnne Entire 103 July 15, 1927 
Ciego de Avila Water Supply & Elec. Corp. Ist 6s, 1946........ Entire 100 June 1, 1927 
Community Hall (Oak Park, Til), Ist Ye OF BOSS. 2 .vesccccsvuwwes Entire 103 June 20, 1927 
Consmmers Gan Tope, ABE. BE, BORG. aka 6i does Feces ves ees ees Entire 102 July 1, 1927 
Corn Belt Telephone Co., ist ser. Ga, OF 1925 .c..nncccccsnccscsecees Entire 102 Aug. 1, 1927 
Fall River’ Cons. Enterprises, lst S. Main St. 7s, 1929 ............ 13,000 102 June 15, 1927 
Grand River Brookline Co., Ist 78, 1934 .....2.ccecwcsesccecsecsen 12,000 103 June 15, 1927 
Grays Harbor Cc., Wash., sch. dist. No. 8 building 5s, 1934 ...... 13,000 sas he May 1, 1927 
Se ee ee te, oo ee ae | eb ) : a es ee eae ee eee ae ee Entire 107% July 1, 1927 
Great. wWeosterh: Zamnary 150... BS, FS aso cls ee oie a cewenv ene s0w een 000% Entire 103 May 20, 1927 
meen. Ment. Weber We. BERL ok nsec ces su 0 606 6 6s ween eee weie's 22,800 sie Apr. 14, 1927 
OO re re oe ee ee eee ee ee a Entire wk May 1, 1927 
Inter-County Pow. @& LA. Co., st £6, BOGE 2c.ccciscscwvecvesccvceves *Entire 105 July 1, 1927 
Keystone Power Corp., conv. deb. 78, 1934 .......cccccccscccenecs Entire 105 June 10, 1927 
Logan -Co., Colo.,. ach. dist No. 16; 20ST 2x cescidcswccccsesccecsense Entire teen eee ee es 
Marquette Co. Gas & Elec., Ist 6s, 1930 .......cccwceccecccccceces Entire 105 July 1, 1927 
Michigan Central R. R. Co., equip. tr. 68, 1928-35 ...........-ee0- Entire 103 July 15, 1927 
Mine Safety Appliance, Ist serial 68, 1931 .......cccwewcccsccceves 740,000 101 June 1, 1927 
Spire 50: Mee.) en SER, CUD, ae ORS 4 bs 5a 406 0d eee 8 ss one Swe Entire pee 0 ©: Sie ee a eends 
Pennsylvania Offices Bldg. Corp., 1st real estate 6s, 1928-30 ...... Entire 163 July 1, 1927 
Pierce Co., Wash., commercial waterway .......ccccsssccccccsecs 22,000 rr tee sess 
Pittsburgh & Lake Erie R. R. Co., equip. tr. 6s, 1928-35 .......... Entire 103 July 15, 1927 
Pittsburgh, McK. & Y. R. R. 68, 1928-35 ....... ccc ere ceeesecces Entire 103 July 15, 1927 
Plentywood, Mont, serv. & water wks. 6s, 1934, ..............0.2.- 23,000 Se Apr. 18, 1927 
Bort Coste Water Con ist Cilia, W986 Wer: A ooo. cnc in scwesdeees Entire 105 July 1, 1927 
Quebec, (Prov. Of), SAS, BOSC on ons oc weeccccocaciveeesniesacicimswe Entire 100 June 1, 1927 
St. Louis Postal Sta. Realty Co., lst 6%s, ser. to 1935 ............ Entire 101 June 1, 1927 
Seattle, Wash., improvement .....ccececersessccccccvccccsssecves various +e May 3, 1927 
Sheridan-Wyoming Coal Co., 1st ser. 7s, 1927-34 .................. Entire 105 July 1, 1927 
South Dakota (State of), rural credit 4%s, 1939, ser. J .......... Entire 100 June 1, 1927 d 
eericana, OK, AVI "OR; BOPSHEE ose csicvie sie sos ses 666 ee seis Entire 100 June 1, 1927 4 

*May be presented prior to July 1, 1927 for 105 and accrued interest. tRevised notice. 
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By LOUIS GUENTHER 


It remained for the tactful di- 
Goodyear’s plomacy of Owen D. Young to 
Troubles smooth out the internal differences 
End that have disorganized the business 
of the Goodyear Tire & Rubber 
From these difficulties neither any of the 
officials nor the security holders could benefit, only the 
lawyers, whose fees seemed to increase in size in pro- 
portion to the ill feeling that rose among the disputants. 
And while the fight was on reputations were being 
marred before the public. In bringing the various fac- 
tions together and persuading them to see there was a 
greater victory to be gained through a peaceful under- 
standing, Mr. Young has rendered a service of the 
greatest value to every Goodyear stockholder. He has 
restored complete harmony out of which the company 
will draw renewed vigor for further progress. 
There really was very little of a questionable nature 
involved in the whole dispute. It arose from a feeling 
on the part of members of the old regime that the cost 
to rescue the company from a desperate financial situ- 
ation was excessive. No thought was given to this 
cost when this crisis was faced. There was rather an 
inclination to dispose praise on the skill shown by the 
rescuers. The storm really burst over certain terms 
proposed by the reorganizers, who still remained in 
control of the company, for the readjustment of the 
corporation’s finances through which they had antici- 
pated saving interest charges. These differences grew 
into an acrid family quarrel ; differences sometimes do, 
as we all know. Fortunately in the Goodyear family 
there was‘a level headed man who enjoyed the con- 
fidence of all, Owen D. Young, who could patch up 
the squabble to the satisfaction of every one. 


Company. 


Were it not for the fact that on the 


Germany’s _ reverse side of the dial a promising 
Stock picture is revealed, the panic which 
Panic recently occurred on the Berlin 

Bourse would present a disquieting 
situation. Industrial securities on the German Stock 


Exchange had been advanced to such high quotations 
that they no longer represented legitimate values, but 
instead they represented the exaggerated expectations 
of a public gone speculatively mad. They persisted in 
their insane imagination that there was no limit to 
which prices could be jacked up, despite the warnings 
of conservative German bankers. They are now pay- 
ing their wild fiddler a costly price. 

Industrial conditions in Germany are making excel- 
lent progress. Trade reports tell of the constant in- 
crease in employment. So it cannot be claimed that 
any distress in trade or in banking is responsible for 


the precipitate tumble that German stocks took in the 
past fortnight. 

What happened was that Germany could not finance 
an ill conceived speculative debauch and retain suffi- 
cient liquid capital to provide for its industrial expan- 
sion. This is not a new experience. Our troubles in 
1919 and 1920 were largely of the same origin. When 
speculative excesses carried on through the borrowing 
of capital assume that dangerous phase where it means 
business paralysis, a drastic corrective must be applied 
at once. That remedy is the contraction of speculative 
loans. German Reich Bank, which is the Federal Re- 
serve system of that nation, took the initiative and 
dealt with the situation with a firm hand. Speculators 
may charge the Reich Bank with bringing about the 
panic, but the German people will come to realize as 
we did in our deflation period, that by the action of 
the central bank they were saved from a worse fate. 


With the oil production 600,000 


Stabilizing barrels in excess of daily consump- 
the Oil tion, and with no indications that 
Industry this top heavy situation can be cor- 


rected unless the dominant factors 
in the industry can devise some effective program of 
bringing production within the demands of consump- 
tion, it is no wonder that the present hysteria in the 
oil trade prevails. It is unfortunate that this very pos- 
sibility could not have been foreseen by oil men ere 
this. Certainly there were plenty of warnings of the 
threatening danger, yet no heed was paid to it, oil men 
seeming to trust to luck for a change to come which 
would right this unnatural condition. 

The Sherman anti-trust law is an obstacle standing 
in the way of forming a combination among the power- 
ful oil companies whereby production might be con- 
trolled under a legal straight jacket. While the Federal 
Government is sympathetic towards any intelligent plan 
that would stabilize the oil business, it cannot consent 
to a violation of a Federal statute. Hence any cor- 
rective measure decided upon will have to emanate 
from a gentlemen’s agreement, and they usually turn 
out to be unreliable anchors. The oil men under the 
leadership of Mr. Teagle of the Standard Oil Com- 
pany of New Jersey are going to attempt to effect some 
control of production through such a pact. Let us 
hope it will succeed. If it fails in its purpose, then the 
oil industry will have to pass through that agonizing 
period in which new drilling is too costly to warrant 
its undertaking, and the very low price of the com- 
modity will discourage further speculation, until the 
natural economic readjustment is effected. 





q| The Chesapeake Corporation— 


An Interesting Rail Development 


@ Formation of the Chesapeake Corporation to take 
over the Chesapeake & Ohio common stock hold- 





OR the first time in many years a 
2) corporation to hold common. stock 

in a railroad has been formed. This 
company, the Chesapeake Corporation, has 
been organized to acquire 600,000 shares of 
the common stock of Chesapeake & Ohio. 
Its capitalization consists of $48,000,000 of 
5 per cent bonds and 900,000 shares of no 
par value. 

It is quite probable that this corporation 
would never have been formed, if the 
Interstate Commerce Commission had ap- 
proved the first Nickel Plate merger plan. 
However, that plan has been modified along 
lines predicted in THe FinancriaAL WorLD 
late last fall, and it is now proposed to 
make Chesapeake & Ohio the holding com- 
pany which will acquire Pere Marquette 
and Erie, and if this is approved by the 
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different ; 


Plate 





ings of the Nickel Plate and the Vaness Company 
is the first step of this kind in many years; 


@ To some extent it parallels the formation of the 
ill-fated Rock Island Company, but with a vast 
fundamental difference in that the management, 
earning prospects, and factor of safety are quite 


@ The significance of this development and the 


effect on the value of Chesapeake & Ohio, Nickel 
and Chesapeake 


Corporation common 


stocks as well as an analysis of their individual 


status are discussed. 


Commission, it probably will subsequently 
lease the Nickel Plate railroad property. 

To get some line on these situations and 
possible future developments, it will be 
best to take them up one at a time. Chesa- 
peake & Ohio serving the nonunion soft 
coal fields is having another record break- 
ing year and promises to earn around $25 
per share. The stock has been repeatedly 
recommended in THE FINANCIAL WorLpD 
and it continues in our list as an under- 
valued rail. What the earnings of Chesa- 
peake & Ohio will be as a system assum- 
ing that Pere Marquette and Erie are 
included and that Nickel Plate is leased, is 
difficult to estimate at present. The price 
to be paid for Erie and Pere Marquette is 
low compared to earnings, and doubtless 
a satisfactory lease of Nickel Plate can be 
negotiated. It is significant that after 1932 
the Chesapeake Corporation bonds can be 
converted into Chesapeake & Ohio common 
at $220 per share. 


To Distribute Holdings 


As far as Nickel Plate is concerned, this 
company will distribute its Chesapeake & 
Ohio stockholdings to the Chesapeake Cor- 
poration, and then it will issue 1.7 shares 
of Chesapeake Corporation stock to its 
stockholders for each share held. It pro- 
poses to sell its Pere Marquette holdings 
to Chesapeake & Ohio at $110 per share 
for the common, or a total of about $20,- 
000,000 for the 174,900 shares held. If this 
arrangement goes through, the profit de- 
rived therefrom probably will be used to 
take care of its 20 per cent “community of 
interest” in Wheeling & Lake Erie, pend- 
ing final disposition of that road. 

Nickel Plate stockholders will receive 
1.7 shares of Chesapeake Corporation stock 
for each share held, and they will face the 
prospect of having their railroad leased to 
Chesapeake & Ohio. Figuring the Chesa- 
peake Corporation stock at $70, this figures 
$120 per share which, deducted from cur- 
rent price of $220, leaves $100 per share 
as the value of the rail stock plus a 20 


per cent interest in Wheeling & Lake Erie. 
If a $6 dividend is guaranteed to take care 
of the lease, it would make the stock worth 
around $120 and it would yield 5 per cent, 
and in addition, there would be the 20 per 
cent interest in Wheeling & Lake Erie 
which at current quotations may be worth 
around $15,000,000 or another $30 per 
share. Based on the foregoing possibilities 
Nickel Plate appears to have eventual 
value prospects of around $270 per share. 


Equity Earnings 

Chesapeake Corporation common stock 
represents an interest in Chesapeake & 
Ohio common subject to the $48,000,000 of 
5 per cent bonds. The company holds 
600,000 shares of Chesapeake & Ohio com- 
mon. Earnings applicable to this stock, 
figured at $25 per share, amount to $15,- 
000,000. Interest on the bonds is $2,400,000, 
leaving equity earnings applicable to the 
900,000 shares of $14 per share. While the 
actual return on this stock will be based 
on Chesapeake & Ohio dividend payments, 
which at the current rate of $8 per share 
would be but $2.67, it is probable that 
Chesapeake & Ohio will receive authority 
to issue 50 per cent additional stock at 
par, and thus increase the dividend return 
to Chesapeake Corporation common stock- 
holders. In any event this stock currently 
quoted at $70 certainly is decidedly under- 
valued from the standpoint of the ratio of 
equity earnings to current market price. 
The bonds of the Chesapeake Corporation 
rank as high grade, and yield slightly more 
than 5 per cent with a long term call on 
Chesapeake & Ohio common. These are 
not convertible until after five years into 
stock at $220, and they are callable at par. 

All in all this is a very interesting de- 
velopment, and a highly constructive one in 
that it is additional evidence of the steady 
gain taking place in the investment status 
of railroad common stocks. Based on the 


(Please turn to page 680) 
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q F. & W. Grand— 


A Fast Growing Chain 


« For the past ten years gross sales 
and net earnings have shown a con- 


sistent increase; 


@ Sales for the first four months of this 
year indicate that 1927 will estab- 
lish another high mark in the com- 


pany’s history. 


HE large profits derived from hold- 
T ing the securities of many of the 

older chain stores has caused a wide 
popularity for the stocks of the younger 
and smaller companies in this field. As a 
result of the active market in these securi- 
ties, due largely to this popularity, market 
prices usually discount earnings for some 
time in advance. 


From time to time THE FINANCIAL 
Wortp has selected well managed chain 
store companies from this group that did 
not appear to have fully discounted cur- 
rent and prospective earnings. The last 
selection of this type was the stock of 
Davega, Incorporated, which was recom- 
mended in the December 18, 1926, issue 
when the stock was selling around $23 a 
share. This stock is now quoted around 
$48 a share, and in view of earning pros- 
pects continues to appear undervalued. 


Makes Favorable Comparison 


At the present time the common stock 
of F. & W. Grand 5-10-25 Cent Stores ap- 
pears to be selling out of line when com- 
pared with other chain store stocks which 
belong to the general merchandise field. A 
compilation of eight representative general 
merchandise chains, excluding F. & W. 
Grand, shows an average price of $90 a 
share at current levels and average earn- 
ings of $5.20 for 1926, which indicates that 
the average percentage of earnings to 
market price is but 5.7 per cent. In con- 
trast, F. & W. Grand’s percentage of 
earnings to market price is 8.3 per cent, 
based on present quotations of $72 and 
earnings for 1926 of $6.02 a share, which 
clearly indicates that the stock is selling 
on an undervalued basis when compared 
with the average for similar chain store 
stocks. 

The foundation of this company which 
does a business similar to that of Kresge 
and McCrory was laid in 1901, when the 
first store was opened in Grand Street, 
New York City, with a capital investment 
of $5,000. Expansion began when a second 
store was opened in Newark, New Jersey, 
the following year. Since that time the 
company has steadily broadened its opera- 
tions to 52 stores which are now operating 
' at strategic locations in 46 cities in thirteen 
states. This implies that the company en- 
joys geographical diversification, which 
means that it should not be seriously 
affected by a depression in any particular 
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section. Included in the 52 stores are 8 
stores that have opened since January of 
this year. It is the plan of the manage- 
ment to open three more stores during this 
year, which will bring the total up to 55 
stores for the chain. 

Gross sales and net earnings have shown 
a consistent increase over the past ten 
years, with every year showing an increase 
of the previous year. Gross sales for 1926 
were $10,500,806 as compared with $8,536,- 
312 in 1925, an increase of almost 25 per 
cent. Net earnings, after all charges in- 
cluding Federal taxes, were $682,185 in 
1926 against $635,836, an increase of 7 per 
cent. The difference indicates the cost of 
opening of new stores, which have been 
financed largely out of earnings. 

Sales for the current year indicate that 
1927 will establish another record increase. 
The following tabulation shows the sales 
by months, for the first four months of 
this year compared with the same months 
of 1926: 


Sales: 1927 1926 % Gain 
January ........ $657,582 $642,923 + 2.2 
February ........ 712,220 632,937 +12.5 
March ............ 878,532 764,630 +148 
, 1,188,765 786,921 +51.6 


The month of April passed the million 
dollar mark for the first time in the first 
half of the calendar year, and this increase 
reflects the full operation of the eight new 
stores recently opened. Monthly sales of 
over $1,000,000 were first reported for 
September of last year. 


Increased Sales 


With gross sales for 1927 estimated at 
over $12,000,000 as compared with $10,- 
500,000 in 1926, this increase should have 
reflection in the earnings applicable to the 
common stock. Earnings per share for 
1926 were $6.02 as compared with $5.55 a 
share in 1925, and $4.03 in 1924. Officials 
of the company estimate that earnings for 
1927 will be close to $7.50 a share. 

The present capitalization of the com- 
pany consists of $1,150,000 of 7 per cent 
cumulative convertible preferred, and 
100,000 shares of no par common stock. 
There are no bonds or other funded obliga- 
tions. The conversion feature of the 
preferred stock was recently extended by 
two years, to July 1, 1929. The preferred 
stock is convertible into common stock in 
the ratio of 1 1/3 shares of no par com- 
mon for each $100 par preferred share. 

















Facts and Opinions 


Condensed 


Ten minutes a week, if you 
read The Bache Review, will 
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main subjects important to 
your own business, which 
affect the commercial and 
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Readers of the Review are in- 
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without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
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VEw yor® 


Out of a Busy Day 


RESENT day ktond buyers are not all large investors by any 
means. America’s most important bond buying group today 


unit purchases are relatively small. Here are a few such investors 
who called at a National City Office in the course of a busy day. 


A PHYSICIAN.—One of our most dependable customers. Has an 
excellent practice but is preparing for the day when he must rely 
upon the income from his accumulations to supplement his diminish- 
ing earning power. Bond buying for him is an essential step in build- 
ing up a permanent estate. 


A BUSINESS MAN.—A small manufacturer. Makes a seasonal 
commodity and requires several times as much working capital dur- 
ing his busy season as during the rest of the year. Now has several 
thousand dollars of idle money which he wishes to put to work for a 
few months. 


A WIDOW .—A stranger to us. At the suggestion of one of our custo- 
mers she calls for advice on the investment of the cash proceeds of a 
life insurance policy, $20,000 in all, representing practically the only 
asset left by her late husband outside of a comfortable home. 


A SALARIED WORKER.—We can depend on seeing him regularly 
about twice a year. Owns a modest home and a few good bonds, all 
acquired by carefully planning ahead. Now has a thousand dollars 
more to invest. 

THousanps of investors from all walks of life, representing 
various circumstances and various investment requirements — 
some relying wholly upon our investment judgment, others 
supplementing their own capable judgment with our own — 
all depend upon The National City Company for constructive 
investment service. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42Np Street AT MADISON AVENUE 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 












































Hope Engineering & Supply Co. 
Established 1906 
Home Office — Mt. Vernon, Ohio 


Consulting, Contracting and Managing Engineers 
in Natural Gas and its Products 





Investigations and Reports 





Builders of Oil and Gas Pipe Line Systems 
complete, including Oil Pumping Stations, 
Gas Compressing Stations, Gasoline Recovery 
Plants, and City Distribution Systems. 
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The dividend requirement on this stock 
was earned over 8 times in 1926. As this 
stock is now selling around $119 a share 
and is callable at $115, it appears possible 
that the price of this stock anticipates the 


value of the conversion feature. 

Dividends have been paid continually 
on the preferred since its issuance in Feb- 
ruary, 1924; but no dividends have been 
paid on the common due to the fact that 
earnings are being constantly plowed back 
into the business in the form of additional 
stores, which are. rapidly increasing the 
assets and the earning power back of the 
stock. It seems probable, however, that 
the directors will take action on the divi- 
dend within the next year or so in the form 
of a cash or stock dividend, or both. 

Another factor that does not appear to 
be entirely remote is that of a merger of 
several of the smaller general merchandise 
chains into one large chain, which will 
make another company in the field that 
will compare in size with Kresge. Any 
merger of this type will, in all probability, 
include F. & W. Grand. 

With the present management continuing 
its sound merchandising and aggressive 
policy of expansion, there is every indica- 
tion that the trend of profits will be 
steadily upward. This increase should be 
reflected in the market price of the stock 
over a reasonable period of time. 


fat 
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Julian in Limelight Again 

Just when prospects appeared serene and 
it was thought that a merger with another 
oil company would bring contentment and 
profits to the stockholders, another erup- 
tion has broken out. The cause thereof 
was the discovery by the Los Angeles Stock 
Exchange of an over issuance of stock. 
Now there are threats of the appointment 
of a receiver for the company. Julian has 
had a hectic career. Originally it was pro- 
moted in the lurid fashion in which most 
of the get-rich-quick propositions are 
usually dressed. It somehow survived this 
bad start. Then Lewis took hold and suc- 
ceeded in bringing the company to a pro- 
ducing basis. Dividends on the preferred 
were inaugurated but they only lasted for 
a short time. Thus were the hopes of the 
patient shareholders elevated, but they 
were quickly turned to despair. Then 
came -another chapter, one that was ex- 
pected to bring to a happy ending the 
romantic adventuring of the stockholders 
into the mercurial oil business by the pro- 
posed merger with the California Eastern, 
about which much was heard in the East, 
especially in connection with a bond offer- 
ing that was to be made. With these new 
legal complications confronting Julian, ap- 
parently this last hope is dying, for it will 
now be difficult to effect any new financing 
in face of such confusion. 

Since time of writing the California 
Eastern Oil Company, which took over the 
properties of Julian Petroleum Corpora- 
tion on an exchange of stock basis shortly 
before trading in Julian stock was sus- 
pended due to an over-issue, was placed 
in the hands of receivers by Federal Dis- 
trict Judge Paul J. McCormick. 
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(Part Fifteen) 


By THE CHRONICLER 








HE Derelict has been sick for about 
T three weeks. We have all missed 

him, as he was considered the Dean 
of our little circle. The Senior Partner, 
who is his old friend, gives us the news 
of his condition from time to time. He 
said one day this week that the Derelict 
was mending and would soon be out. 
That pleased us all very much, but there 
was a sort of oppressive silence after the 
bulletin was delivered. You know what 
I mean—that kind of a silence which 
comes when everybody is thinking the 
same thought and no one cares to give 
the thought words. 


But finally I took my courage in my 
hand and entered the sacred precinct of 
the Senior Partner’s private office. He re- 
ceived me kindly and we exchanged com- 
monplaces for a few minutes, and then I 
cleared my throat and said, “About the 
Derelict. Is he—would he—?” 


The Senior Partner replied promptly, but 
very gently, “He its, but he would uot, 
I have tried.” 

What a God-blessed faculty it is that 
a man can sometimes answer you that way 
without making you say it all. 

I drifted back into the room and sat 
down. Any attempt at financial assistance 
appeared hopeless. Presently the Piker 
spoke up. 

“Tell you what let’s do, fellow citizens,” 
he said, “let’s all go and call on 
the Derelict tonight, cheer him up, you 
know.” 

The Grouch looked at us over his 
glasses and said, “Keep away. If that 
bunch of counterfeits went near a man 


that was getting well, he would suffer a 
relapse.” 


over 


The Piker spoke up with some asperity, 
“Well, it won’t hurt for us to go up to the 
door and leave our cards and ask how he 
is, will it? I don’t think it would hurt 
you any if you went along yourself.” 

We expected a big explosion from the 
Grouch, but he returned to his study of 
the tape without a word. 

I was beginning to think pretty well of 
the Piker. 
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So that afternoon the Promoter, the 
Piker, the Junior Partner and I went over 
to the Derelict’s house on Columbia 
Heights. He has an old run-down build- 
ing there, but it is worth considerable 
money, and it is a matter of common knowl- 
edge among us that he is saving it for 
his daughter, and will neither mortgage 
nor sell it. Outside of that he has noth- 
ing but a little income which gives him 
a bare living. That is why I wondered if 
he were financially distressed, and if he 
would accept assistance. 

We proceeded in Indian file up to the 
door of his residence. The Promoter was 
in the lead. The Promoter always wears 
a silk hat and a Prince Albert coat, and 
carries a gold-headed cane. He is naturally 
the most impressive figure to have in the 
vanguard. Also he carried a large bunch 
of roses for the Derelict. Following him 
was the Junior Partner with a box of 
cigars under his arm. Next came the 
Piker with a most enormous basket of 
fruit. I brought up the rear with my 
own simple offering. 


The Derelict’s daughter came to the 
door, and in answer to our inquiries in- 
formed us that “papa’’ was better and 
that he would love to see us. So, taking 
up the Indian file again, we entered his 
bedroom. He was propped up on the 
pillows reading. His fine old face was a 
little more white and drawn than usual, 
but it lighted up wonderfully at sight of 
us. As we presented our various offer- 
ings, a single tear stole down his cheek, 
but he brushed it away and greeted us as 
blithely as of old. 


We severally expressed our condolence, 
but he made light of his indisposition. 

“Sickness, gentlemen,” he said, “has its 
compensations. It teaches us to know our 
friends, and sometimes it even 
financially.” 


aids us 


“Don’t see how it could aid financially,” 
said the Piker. 

The old man laughed and mused for a 
moment. Then he said, “Twenty years 
ago, when I was an active trader in stocks, 

(Please turn to page 679) 
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@ Brooklyn Union Gas— 
A Utility Bond Speculation 


€ Brooklyn Union Gas convertible debenture 5'%s, 1936, 
present the probability of advancing about 28 points be- 
tween now and January 1, 1929, after which date they are 
convertible into the capital stock of the company; 


@ The stock, while not an outstanding bargain at its present 
level, has a favorable possibility of at least maintaining its 
current price in view of the company’s good outlook upon 


the future. 


By RICHARD J. ANDERSON 


ECENT activity in Brooklyn Union 
R Gas convertible debenture 5%s, 

1936, is probably a reflection of 
the realization of investors of the profit 
possibilities presented by these bonds. The 
issue, currently quoted around 187, is con- 
vertible into common stock of the company 
on and after January 1, 1929, on the basis 
of $100 of bonds for two shares of stock. 
The stock is selling at approximately 107. 

On the basis of present prices, there 
exists a spread of 28 points which will 
have to be made up in the market price of 
the bonds, if the stock maintains its cur- 
rent levels, before the date on which con- 
version is allowed. In other words, if the 
stock maintains its present price and ig- 
noring the possibility of higher levels, the 
bonds on January 2, 1929, will command a 
price of 214, reflecting their conversion 
privilege. 

If, on the other hand, the stock should 
decline in price, it would have to sell be- 
low 93 before a purchaser of the bonds at 
the present market would sustain a loss. 
The investment position of the bonds is 
unquestioned, and the problem resolves it- 
self into the future market value of the 
shares. 


Growing Territory 


The Brooklyn Union Gas Company sup- 
plies the gas used in the greater part of 
the Borough of Brooklyn, while wholly 
owned subsidiaries supply the needs of an 
increasing number of consumers in the 
Borough of Queens. The territory served 
by the company and its subsidiaries is 
largely residential and is showing a re- 
markable degree of growth. For part of 
the period 1920-22, the company operated 
under rates fixed by the Federal Court, 
owing to litigation with respect to rates 
which terminated favorably to Brooklyn 
Union Gas in 1922. Since that time gas 
was sold on the basis of $1.25 per 1,000 
cubic feet until October 1, 1922, when the 
rate was changed to a basic price of $1.15 
a thousand, and a sliding scale of lower 
prices to wholesale consumers. 
3, 1923, the New York State Legislature 
enacted for New York City what was 
known as the “Dollar Gas” law, and also 


On June: 


prescribed a heating standard of 650 B. T. 
U. as compared with 537 B. T. U. required 
by the Public Service Commission. 

This law was contested by the company 
as confiscatory, and the $1.15 rate was con- 
tinued, with the amount in excess of the 
statutory rate placed in a suspense fund. 
The latter part of last year the Federal 
Supreme Court declared this law null and 
void, thus permitting the $1.15 rate to re 
main in effect, and the continuation of the 
heating standard of 537 B. T. U., and also 
allowing the company to retain the excess 
above the statutory rate which had been 
placed in the suspense fund. 


Record of Earnings 


Including the revenues in excess of the 
$1.00 rate, earnings have been as follows: 
1926, $7.85; 1925, $6.31; 1924, $9.14; 1923, 
$9.76; 1922, $10.68. The decline in 1925 
is largely accounted for by the fact that 
in that year the company completed its 
disposition of the Flatbush Gas Company, 
which had been an important source of 
revenue, In view of the growth of terri- 
tory served, the present favorable rate 
structure and the probability that the com- 
pany in the future can adjust its rates to 
an equitable basis, it is to be expected that 
earnings will increase over the coming 
years. With the present 4 dividend being 
earned about twice over, an upward re- 
vision of this rate appears probable in the 
near future. 


While Brooklyn Union Gas stock is no 
outstanding bargain at its current price of 
around 107, it appears that the future holds 
promise of justifying this level, and the 
shares appear less likely to decline sub- 
stantially than they do to advance, or at 
least to hold close to the prevailing level. 

Viewed in the light of the above factors, 
Brooklyn Union Gas convertible debenture 
5%s, 1936, appear to have good profit pos- 
sibilities over the next nineteen months. 
If the shares merely remain stationary, 
holders of the bonds profit by 28 points. 
If the stock sells lower, it will have to 
react more than 14 points by January 1, 
1929, before the bonds on that date sell 
lower than the present market. 
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The Bond Market 


iCunaliidad: tiie tine Our Weekly Review contains data on 


. Callable Bonds 


Their securities are, of course, sympathetic 
marketwise to this condition as was re- , 
flected by R. G. Dery first 7s of 1942, and an analysis of 
which during the week established a new 


sey General American Tank Car Corp. 


A number of the specialties possessing 
conversion features or stock purchase war- 
rants were active. Asa result of the break Copy on request 
of stock prices on the Berlin ‘Bourse, Ger- 
man General Electric 6%s w. w. reacted 
from 132 to 129. Coincident with rising Securities carried on conservative margin 
prices for White Sewing Machine common 
stock on the Stock Exchange, this com- 


pany’s issue of debenture 6s of 1936 w. w. PRI NCE & WH ITELY 
gained ten points, making a new high of 























118, although closing somewhat below that Established 1878 

figure. This movement is rather surpris- New York Stock Exchange Chicago Stock Exchange 

ing in view of the fact that the warrants Cleveland Stock Exchange 

attached are for the purchase of common 

stock at $40 per share (in ratio of 25 25 BROAD STREET NEW YORK 
shares for each $1,000 debenture) and the UPTOWN OFFICE: HOTEL ST. REGIS 

highest price which the stock has seen is Chicago Cleveland Akron 


35. Delaware & Hudson convertible 5s 
also followed the trend of the common 
stock of that company, opening the week 
at 139 and registering a slight loss during 
the period which, however, was subse- 
quently more than made up. 


Western Maryland 4s of 1952 have come 
in for a good demand, reflecting the real- 
ization of the general public of this road’s 


strategic position in the Baltimore & Ohio WESTERN MARYLAND RY. 


System. 


Government obligations have been virtu- Copies well be furnished on request 
ally featureless with the possible exception 


of Treasury 4s of 1944-54, which during 


the week established a new high of 109.9. A. L. SCHEUER & CO. 


aired York Traction issues eased off Members New York Stock Exchange 
fractionally as compared with a brisk de- 


New Haven’ Hartford Meriden Bridgeport Newport 




















WE have prepared an analysis of 












































mand which set in for Chicago Railway 120 Broadway, New York 

first 5s, the latter issue moving up to its 

best prices for the year. | 

New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 
Name of Issue Offered Date or Basis Yield 
Moye (Alex) Hatate. tat reativ: Ga. BOSO: coco s csc ccna c ewes oe eae 2,000,000 M. & N. 100 5.00 
California (Stake Of), 4368. 1983-080 o2.<<. coc. cciccsacscicnsdiasisinesies os 1,250,000 J. & J. 2a pe 3.85 
Chicago Rapid Transit Co., 1st & ref. mtge. 6s, 1953, ser. A ...... 1,795,000 hoe ee Se 93 6.56 
Chicago Title & Tr. Co. as Trustee, Ist R. E. Coll. 5s, 1942, ser. E.. 2,000,000 M. & N. 100 5.00 
Cities Service Gas Co., 1st mtge. pipelime 5%s,.1942 .............. 25,000,000 M. & N. 96% 5.87 
Goodyear Tire & Rubber Co., Ist and coll. tr. 5s, 1957 ............ 60,000,000 M. & N. 97 5.20 
Galveston-Houston Blec. Co., sec. 68, ser. B, 1931 ...........cc00. 1,200,000 J. & D. 97.41 6.75 
Great Lakes Utilities Corp., 1st coll. trust 5%s, 1942 .............. 1,500,000 M. & N. 95% 5.93 
Greater Greenville Sewer Dist. (S C.) 4%s, 1967 ..............4.. 1,000,000 M. & N. seat 4.30 
Hillsborough Co., Fla., cons. spec. tax sch. 5s, 1928-56 ............ 1,170,000 J. & J. 4.00-4.60 
Miidaiao i50., Tew, BORO GH, ESSS6T oocic icc escw cenaccnc ses sie ccis 1,700,000 F. & A. 26th 5.00-5.20 
Hudson River Regulating Dist. 44s, 1928-34 ................-220.. 1,575,000 ae ss ata 4.20 
investars Mauity Co., deb. Ga, ser. A, F947 .2icceicc cc cccccccecass 5,000,000 J..& BD. 100 5.00 
Ee OR, OI UR TSE ie a shinies sesinisiccicceceine see dhinencee 1,435,000 various APP 3.90 
Lone Star Gas Corp., 15-yr. 5% s.f. debentures, 1942 .............. 15,000,000 M. & N.1 98% 5.10 
Memphis Commercial Appeal s.f. deb. 5%s, 1942, ser. A .......... 2,500,000 M. & N. 100 5.50 
Montreal Coke & Mfg. Co., 1st mtge. 5%s, ser. A, 1947 .......... 4,000,000 J. & D. 100 5.50 
Montane. Power ©oe., Geb. Ge, cer. A, TOGB. ncccvcscccccccssesewns 12,500,000 J. & D. 97% 5.15 
North Penn Gas Co., lst mtge. wold S466, 1967 . .... ccvcccwccwees 3,000,000 M. & N 99 5.55 
Pecos Valley Pow. & Lt. Co., Ist mtge. 6%s, ser. A, 1937 ........ 1,750,000 M. & N 99 6.60 
Power Corn. of Mew York, deb: 546m, TO4T 2... 2c ccc cisccscascs 5,000,000 M. & N 100 5.50 
Bt Peteravere, Fin. CCity Of), Ge, TOSS ST  oonc cscs cccisserneoe S506000 8 8 8  awcwace are 5.00 
Southern Deiries, €% sec. notes, TOTO 2... .cccscescesvscesvecees 2,500,000 M. & N. 99% 6.18 
Southern United Gas Co., Ist s.f. 6s, 1937, ser. A ........ceeeeeeeee 2,250,000 A. & O. 98 6.25 
Suburban Lt. & Pow. Co., 1st mtge. coll. 54%s, 1952, ser. A ...... 2,500,000 M. & N. 96 5.80 
Timion.. Pacific’ BMaliroad Co., 4968; TOG  <cccccciscceesccesses cose 26,835,000 J. & J. 97% 4.65 
United Securities Lid:, coll. tr. s.f. 1962, ser. A... cecccccccesees 3,600,000 M. & N. 100 5.50 
Washington (State of), capitol bldg. 448s, 1947 ............2500., 1,700,000 M. & N. $101% 4.25 
West Virginia (Sinte. of), 48, PSSO-G6) ono seed cecwcwcccnees 3,400,000 J. & J. rahe 3.90 
Weatchester Co., N. Y., 48, 1929-76 .nccrccccccccsccccsscvcciossces 11,325,000 J. & D. iets 3.85 
Wood Bros. Corp., COM. tr. Gf. Ga; TOBT on cccwcccceiccesiecececwess 2,500,000 A. & O. *100 6.00 
*Each bond carries detachable warrant for purchase of common stock in ratio of two shares for each bond at $45 

after Aug. 1, 1927, and before Aug. 2, 1928; thereafter before Aug. 2, 1929 at $50. {Each debenture carries non-de- 
tachable warrant to receive without cost 5 shares. {May be called Nov. 1, 1933. 
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How Profit from 








— Present 


Cross Currents 
In the Market? 


Mixed movements are _ taking 
place. Chesapeake and Ohio, for 
instance, United Gas, Corn Products, 
| etc., advance—whereas, at the same 
| time, Marland Oil, Foundation, 
Phillips, Dodge, etc., sell off. 





Are you exchanging out of 
weak stocks — into 


strong stocks? 


| Our latest Stock Market Outlook 
| analyzes specific issues and points 
out clear-cut several definite ex- 
changes suitable to make now. Few 
| extra copies of this valuable bulletin 
| reserved for distribution free. 


| Simply ask for 
| “Profitable Exchanges” 


American Securities Service 
1037 Corn Ex. Bank Bldg., N. Y. 


Satie 




















Changing 
Conditions 


make it desirable to keep 
in close touch with cur- 
rent market trends and 
developments. 


For a concise view of 
the investment situation, 
send for copy of our 
current 


Market Letter 


We have a special de- 
partment for executing 
Odd Lot (less than 100 
share) orders. 


Ask for Market 
Letter K-12 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Telephone Hanover 2500 


Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 
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Bulls and Bears 
(Concluded from page 666) 




















Mexican Seaboard— 
Rating “D” 

Mexican Seaboard reports a loss of 
$518,000 before depletion in the first 
quarter of 1927, compared with a profit of 
$107,000 in the first quarter of 1926. 


Montana Power— 
Rating “A” 

Montana Power has called for redemp- 
tion its preferred stock at $120 a share, 
which is being gradually replaced with 5 
per cent bonds. It is expected that the 
saving thus effected in charges made of 
common stock would permit an increase 
in the dividend from $5 to $6 a share. 


Pure Oil— 
Rating “B” 

Pure Oil reports $3 a share earned in 
the fiscal year ended March 1, 1927, com- 
pared with $3.77 a share earned in the 
previous fiscal year. Sales were sub- 
stantially larger, but these were more than 
offset by higher operating expenses. 


Simms Petroleum— 
Rating “C” 

Directors of Simms decided to omit the 
quarterly dividend on the common stock. 
In the first quarter a net loss of $136,000 
was reported, compared with a profit of 
$126,000 in the first quarter of 1926. 


Stewart Warner— 
Rating “B” 
Stewart Warner reports $1.77 a share 
earned in the first quarter of 1927, com- 
pared with $2.25 in the first quarter of 


1926. 


Underwood— 
Rating “B” 
Underwood reports $2.18 a share earned 
in the first quarter of 1927, compared with 
$2.02 in the first quarter of 1926. 


Weston Electric “A”— 
Rating “B” 

Weston Electric Instrument reports 74 
cents a share earned on the Class A stock 
and 49 cents a share on the common in the 
first quarter of 1927, compared with $1.01 
and 76 cents a share respectively in the 
first quarter of 1926, 





Railroads 





Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook has been holding 
around the $90 a share mark for some 
time. Car loadings applicable to April 
earnings showed a good gain and it is 
expected that April net earnings will also 
gain and car loadings applicable to May 
gross are also showing a good increase. 


Colorado & Southern— 


Rating “B” 

Colorado & Southern reached a new high 
price level for all time during the past 
week. The floating suply of this stock is 
getting smaller and smaller and those who 
have it apparently are unwilling to sell at 
current price levels. The road promises 
to have another very successful year in 
1927. It is expected to show between $15 
and $16 a share earned. 


Union Pacific— 
Rating “A” 

Union Pacific, which has been repeatedly 
recommended in bargain lists and it was 
constructively discussed in the last issue of 
Tue FINANCIAL Wortp, during the past 
week reached a new high price level for 
many years in recognition of its steadily 
improving investment status. 


Western Maryland— 
Rating “C” 

The attractive speculative possibilities of 
Western Maryland, which have been 
pointed out in THE FINANCIAL Wor-p dur- 
ing recent months, caused the common 
stock to reach a new high price record for 
all time during the past week. Based on 
car loadings applicable to April, gross 
earnings and good gain in net is expected 
for this month. 


£) 





First Offering of Virginian 


UNIQUE transaction by Adams & 

Peck has just been completed in plac- 
ing with the public 6,000 shares of Vir- 
ginian Railway Company common stock. 
No public offering of this stock has ever 
been made, inasmuch as nearly the entire 
$60,000,000 of preferred and common 
stock has been held intact by the heirs of 
Henry H. Rogers, who built the road. 

The Virginian Railway was conceived 
by Henry H. Rogers in 1907 as a model 
coal carrier. Without regard to cost, Mr. 
Rogers constructed a line over 400 miles 
in length from the highly productive New 
River-Pocahontas coal fields in West Vir- 
ginia to tidewater, with minimum grades. 
Operating costs have always been excep- 
tionally low and intensive development 
has been carried on for many years, cul- 
minating in the electrification of 135 miles 
of the main line in 1926. It is hoped to 
reduce the operating ratio now below 60 
per cent to 50 per cent. Great savings in 
operation are now being made, and net 
earnings for the first quarter of 1927 show 
an increase of 60 per cent over 1926, or 
at the annual rate of $25 a share on the 
common stock. 

W. J. Harahan recently testified before 
the Interstate Commerce Commission that 
his road, the Chesapeake & Ohio, is nego- 
tiating for control of the Virginian Rail- 
way. The Norfolk & Western made an 
attempt to lease the Virginian last year. 
It appears, therefore, that the two most 
prominent coal roads in the country are 
competing to gain control of the Vir- 
ginian with its heavy traffic and low oper- 
ating ratio. 
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Public Utility Notes 











HE increase in earnings reported by 
T the majority of the electric power 
utilities for the month of March re- 
flects the recent report of the Geological 
Survey, which stated that the total elec- 
tric power produced in March was 6,692,- 
000,000 K. W. H., compared with 6,178,- 
000,000 K. W. H. in the same month of 
the preceding year, an increase of 8 per 
cent. The quantity of electricity produced 
by means of water power was greater than 
any previous month on record, and con- 
stituted about 38 per cent of the total 
output. 
From the reports that have already 
filtered through, it appears probable that 
the month of April will show a larger in- 
crease, The Associated Gas & Electric 
System reported April power output of 58,- 
838,888 K. W. H., an increase of 9.4 per 
cent over April, 1925. Southeastern Power 
& Light Company reported an output of 
175,394,800 K. W. H. for April of this 
year, an increase of 17 per cent over the 
same month of the preceding year. Elec- 
tric output of American Water Works & 
Electric Co. for April totaled 149,675,448 
Kk.W.H. compared with 115,678,689 K.W.H. 
in April, 1926, a gain of 29 per cent. 


The Week’s Feature 


The outstanding public utility merger so 
far this year was disclosed this week when 
it was announced that the Utilities Power 
and Light Corporation of Chicago had 
acquired control of gas and coke produc- 
tion in St. Louis, Mo., and Southern 
Illinois by the purchase of stock of the 
Laclede Gas and Electric Company and the 
St. Louis Coke and Iron Company. La- 
clede properties make and distribute gas in 
St. Louis without opposition. 

In reflection Laclede Gas advanced to a 
new record high price, and Utilities Power 
and Light A pushed through its previous 
peak. This move explains the action of 
Utilities Power and Light in increasing its 
capital last week, and news of plans for 
an extensive campaign for the promotion 
of the use of gas in industry partly ex- 
plains Laclede’s strength. 

Among the reports for the year ended 
March 31, 1927, made public was that 
of Standard Gas and Electric Company 


and subsidiaries, which shows another 
gratifying increase. Gross revenue for 
the twelve months ended March 31 


amounted to $146,219,313, as compared with 
$138,857,422 in the previous twelve months, 
an increase of 5 per cent. Net income, 
after taxes but before depreciation, was 
561,948,855 against $58,194,870, an increase 
of 6 per cent. The increase in net was 
largely in reflection of the increases of the 
four largest subsidiaries, which showed the 
following increases respectively: Philadel- 
phia Company, 17 per cent; Northern 
States Power, 15 per cent; Oklahoma Gas 
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& Electric, 19 per cent; and Louisville Gas 
& Electric, 13 per cent. ; 

North American reported $3.70 a share 
earned after all charges in the 12 months 
ended March 31, 1927, compared with 
$3.35 a share on a smaller capitalization 
outstanding at the close of the preceding 
12 months, 

Federal Light & Traction reported net 
after taxes for the year ended March 31 
of $2,697,201, compared with $2,265,302 in 
the preceding year, an increase of almost 
20 per cent. 


Another Increase Reported 

The West Penn Electric Company re- 
ported for the year ended March 31 net 
income of $4,887,014, after all charges in- 
cluding taxes and depreciation. This com- 
pares with $3,745,392 in the previous year, 
which indicates an increase of better than 
33 per cent. Surplus after Class A divi- 
dends was $2,923,479 against $1,781,857, an 
increase of more than 64 per cent. 

United Light & Power Company and 
subsidiaries reported gross revenue for the 
year ended March 31 of $42,595,694 against 
$37,790,211, an increase of 10 per cent. 
Net, however, after all charges including 
preferred dividends, but before deprecia- 
tion, decreased to $6,495,074 from $7,367,- 
242 in 1925, a decrease of 10 per cent. 

Nevada-California Electric and _ sub- 
sidiaries, which serve the territory south 
and west of that served by Southern Cali- 
fornia Edison, reported a slight increase 
in gross revenue for the twelve months 
ended March 31, to $5,014,413 from $,- 
894,855. Net income after all charges in- 
cluding depreciation declined slightly to 
$816,430 from $820,428 in the previous 
year. 

The North Carolina Public Service 
Company reported net income for the year 
ended December 31, 1926, of $323,674, an 
increase of $5,408 over the previous year. 
After preferred and common stock divi- 
dends amounting to $291,125, the surplus 
account as of December 31, 1926, 
$411,800. 


The report of the Mohawk-Hudson 
Power Corporation for the year ended 
December 31, 1926, shows net income of 
$5,404,467. After all charges and pre- 
ferred dividends of subsidiaries and the 
parent company, this is equal to $1.12 a 
share earned on the outstanding no par 


was 


common shares at the close of the year. 


It was announced last week that Em- 
pire Oil & Refining Company had been 
formed to acquire substantially all the oil 
properties formerly held by Empire Gas 
and Fuel Company and its subsidiaries, 
except Indian Territory Illuminating Oil 
Company. The properties being acquired 
comprise a complete unit in the oil indus- 
try. Cities Service Gas Company will ac- 
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We Recommend 
Erie Railroad 
Company 


Refunding and Improvement 


5% Gold Bonds 
Due May I, 1967 
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Price at the market 
to yield about 5.30% 
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Colonial Marble 
Corporation 


First & Ref. Mtge. 642% 
Serial Gold Bonds 


Maturities 
1931 to 1940 inclusive 


Consolidation of valuable 
quarry properties, finish- 
ing mill and leading sales 
organization. 


Price and circular “F” 
on request 
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Head Office: 
LONDON, E.C. 3. 





Over 1,700 Offices in England & 
Wales, and several in India 
and Burmah. 





(31st December, 1926.) ($5=£1.) 


DEPOSITS, &c. $1,738,267,290 
ADVANCES, &c. $973.787 595 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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quire the entire gas pipe line system and 
subsequently all the other ‘gas properties 
formerly owned by Empire Gas and Fuel 
Company and subsidiaries, except Indian 
Territory Illuminating Oil Company. In 
addition, the company is acquiring the 
properties of the Kansas-Oklahoma Gas 
Company. These combined properties con- 
stitute one of the largest pipe line systems 
in the United States. , 

Empire Gas and Fuel Company, in ad- 
dition to owning the above subsidiaries, 
also will own 68 per cent of the Indian 
Territory Illuminating Oil Company, 
which is one of the large oil produc- 
ing companies in the Seminole field of 
Oklahoma, All of the common stock, ex- 
cept directors’ qualifying shares, of Empire 
Gas and Fuel Company is owned by Cities 
Service Company. 

Subsidiaries of the American Power & 
Light Company reported gross earnings 
for March, 1927, amounted to $5,348,973, 
as compared with $4,796,615 in March of 
last year, an increase of 11 per cent. 

The Columbia Gas & Electric Company 
reported gross income for the twelve 
months ended March 31, 1927, at $92,889,- 
384 and the net income applicable to divi- 
dends after all charges of $25,001,877. 

The International Utilities Corporation 
and subsidiaries reported operating income 
and other revenue of $1,669,184 for the 
quarter ended March 31, 1927, as compared 
with $1,326,298 in the corresponding period 
of last year, an increase of 24 per cent. 
For the twelve months ended March 31 
surplus after all charges was $803,028, 
against $406,669 in the previous twelve 
months, an increase of 98 per cent. 


The Middle West Utilities Company and 
subsidiaries report net earnings for the 
quarter ended March 31, 1927, of $10,651,- 
876. For the twelve months ended March 
31 net earnings were $39,835,362. 


Several annual 
calendar 


reports for the 1926 
year were also made public. 
Northeastern Power Corp. in their first 
annual report for the year ended Decem- 
ber 31, 1926, showed net income of $1,- 
366,768 after depreciation, federal taxes, 
preferred dividends of subsidiaries, etc., 
equivalent after dividends on Class A stock 
to 59 cents a share earned on the average 
number of no par common: shares out- 
standing during the year. Directors of 
the Northeastern Power initiated dividends 
this week on its capital stock by declaring 
a quarterly dividend of 15 cents a share 
on common, payable July 1 to stock of 
record June 15. 








The Trend of Things 
(Concluded from page 660) 














increased operating efficiency will also help 
to swell the net earnings. Among indus- 
trial common stocks, exceedingly keen dis- 
crimination is necessary. Many companies 
are feeling the pinch of declining com- 
modity prices and of increasing competi- 





tion. 


Those in the most favorable position 
are the strongest units representative of 
reasonably sound situations and the com- 
mon stocks representing a partnership in 
national advertisers which sell their prod- 
uct at a fixed price. Continue to give 
first place to the rails recommended on 
page 663, followed by the good yielding 
utilities (mostly preferreds) and the low 
cost, long lived, good yielding coppers. 


4) 
—QO- 


Sees Advertising Record 
REDICTING another record year in 
financial advertising, Rudolph Guen- 
ther, President of Rudolph Guenther-Rus- 
sell Law, Inc., of New York, asserted that 
the investment trend was never more ac- 
tively determined than by the advertising 
appropriations made in 1927 by banking 
institutions and corporations engaged in 
marketing securities of all kinds. 
“Without our press,” said Mr. Guenther, 
“there would be no great financial markets 
and no financial information available to 
our people. This cooperation has proven 
invaluable both to bankers and investors, 
as the investor realizes there can be no 
great industries without close coopera- 
tion.” 
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“Man’s Delay” 


By W. C. BurBANK 

(With Apologies to Rudyard Kipling) 
By the old, Enticing Ticker, 

Looking anxious as can be, 
There’s a Big Bear Trader sitting, 

And I know he thinks of me; 
For I warned him, “Do not sell ’em; 

Watch the Tape—it seems to say 
Come you in, you Bearish Trader, 
Come you in and buy today!” 





CHORUS 


“Come you in without delay! 
Come you in, you must obey!” 
Can’t you hear those Brokers calling 
Get ’em back, you Bears! Hooray!” 
Down in Wall Street every day 
Bulls and Bears are there at play 
And the noise goes up like Thunder, 
On the “Board” across the way! 


Though his countenance was yellow 
Round the gills ’twas getting green 

(And his name is unimportant—just 
The type we all have seen), 

And I watched him fiercely chewing 
On a big, black, strong Cigar 

And a-wasting precious moments 
When his loss had gone so far! 


Blooming fool he, not to run, 
Big Bull Market just begun; 
Plucky lot he cares for Warnings— 
Seems to think it’s all for Fun! 


CHORUS 


On the “Board” across the way 
When the Bulls and Bears do play 

Can’t you hear those Brokers calling 
“Get ’em back, you Bears— 

Hooray!” 

On the “Board” across the way 
There is often Hell to pay! 

And the noise goes up like Thunder 
On the “Board” across the way! 
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Choosing the Bonds You Ought to Buy 











Ten Byervame Teer Comers oo Meow Yous 





Have You Asked 
For a Copy? 


This booklet has been prepared 
for those careful investors who 
appreciate the importance of se- 
curing expert advice before in- 
vesting their personal savings. 


Ask for Investment Memo.G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 




















Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 

















BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
2160. Many St. Louis machines earned 
annually $4000. One man placed 300. 
Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary. 


NATIONAL KEI-LAC COMPANY 


322 N. 19th St. St. Louis, Mo. 

















Neglected 
Public Utility 


Send for descriptive 
circular containing 
recommendations of 


| securities yielding 


6.00% to 9.90% 


Price & Company 


Investment Securities 


60 Broadway New York 
Telephone Hanover 4980 
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In Our Office 
(Concluded from page 673) 


5 SUUPOUUSSENEOTOUIDNANTORIDITENNS 
‘musteonesnnecececcncccnseccescesncenes 








I used to ‘scalp’ the market. I never made 
a big profit, and I lost more than I won. 
One day I bought 500 Edison and went 
home. I was taken down with typhoid 
fever that night and knew nothing for 
several weeks. When I did get around, 
I had fifty points profit in that Edison, the 
largest profit I have ever made. If I 
hadn’t been sick and out of my head, I 
would have accepted a point or two.” 

“There’s a lesson in that,” said the 
Piker, and we all agreed. 

After a few minutes’ cheerful conversa- 
tion we departed with many expressions 
of good will on both sides. 

In the downstairs hall the Derelict’s 
daughter drew the Promoter aside. “Do 
you know anything about papa’s business 
ventures?” she asked in a low voice. 

“Why, no; that is to say, yes—in fact—” 

She relieved his embarrassment by a 
hurried explanation. “A man came here 
a few days ago and told me that papa 
had a profit of $250 in some kind of a 
stock deal in that office where you all 
do business. He explained that it was 
a secret pool and that I must positively 
not mention it to papa, as no one was 
supposed to know the details. It was all 
so mysterious that I hesitated to take the 
money, and I haven’t used it—yet. Can 
you tell me anything about it? MHere is 
the man’s card. I made him leave it so 
I could—” 

The Promoter was himself again. He 
took the card, looked at it and said prompt- 
ly, “I know all about it; in fact, I am 


interested in that pool myself. It is per- 
fectly all right.” 
“Tt seems very strange,’ said the 


Derelict’s daughter. 


“There are many strange things in Wall 
Street,” said the Promoter. 


“Whose name was on the card?” asked 
the Piker. 


“IT do not betray confidences,” replied 
the Promoter. Then he added, “The 
Grouch is a pretty good fellow.” 


oO) 





Lamont Advises Caution 


WO authorities on international financ- 

ing have frankly issued warnings to 
the public: Herbert Hoover, Secretary of 
Commerce, pleaded for a ban on American 
loans to foreign governments when the 
proceeds were to be used for war pur- 
poses; Thomas W. Lamont, of J. P. Mor- 
gan & Co., expressed his disapproval of 
the present tendency toward rash and ex- 
cessive lending abroad. It is quite certain 
that the average American investor would 
refrain from placing his capital in any 
foreign governmental obligation, were he 
advised beforehand that it was in the na- 
ture of a war loan. But this information 
is not usually conveyed to him, hence the 





How to Make 
Money in the 


Stock Market 


Consistent profits in the stock market 
are made only by following certain 
fundamental, yet simple METHODS— 
methods of those who have succeeded 
—methods available to every investor. 


WHAT THESE METHODS ARE and HOW 
YOU MAY USE THEM immediately is 
explained clearly in our FREE 24-page 
booklet, “How to Make Your Money 
Make More Money.” 


A few copies are available gratis 
Simply ask for Booklet FWMY-21 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 











The rapid residential and 
industrial growth of the 
territory surrounding 
Chicago and served by 
this Company has been a 
vital factor in tripling its 
gross operating revenue 
during the last ten years. 


Write for latest Year Book 
with other interesting facts 
about this Company and 
the progressive territory 
it serves. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
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72 W. Adams Street 
Chicago 
Serving 6,000 square miles—286 
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or Electricity 
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whose holdings total 
$25,000 or more 


Should Read 
DIVERSIFICATION 


and 


VIGILANCE 


It tells briefly how 
the basic principles 
used by Trustees in 
administering large 
funds can be used by 


the private investor. 


Send for Booklet NC-2 
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“A Business Man’s 
Market” Now 


— What policy is best? 


The present market is un- 
usual.... baffling What 
should your policy be.... 
to buy, sell orhold? What 
classes of stocksarestrong- 
est now? 


Our latest bulletin 


discusses the factors influenc- 
ing price trends as well as those 
of safety. A limited number of 
stocks are carefully analyzed. 
Advice is given... definice, 
specifie, backed by 23 years ex- 
perience in investment gui- 
dance. This bulletin free—now. 


BROOKMIRE 


ECONOMIC SERVICE INC 
570 Seventh Ave., New York 


Send me acopy of Bulletin F-192 
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only check to prevent such borrowing is 
for the Department of State to ban such 
loans, as Mr. Hoover suggested. 

Good domestic financing has become so 
scarce that the leading investment houses 
find great difficulty in getting better type 
of issues in order to keep their organiza- 
tion busy and the demand of their cus- 
tomers satisfied. To bridge this difficulty 
they have had to turn to. other countries 
for new issues, countries whose less favor- 
able financial status makes it necessary 
for them to issue bonds that yield a bet- 
ter return than ours. Competition is so 
keen that some of the smaller banking 
firms are at a disadvantage and this condi- 
tion may develop the tendency toward rash 
and excessive lending, to which Mr. Lamont 
calls attention. The cautious investor will 
naturally turn to the houses with estab- 
lished reputation for conservative financing 
in the foreign security field. Because of 
the absence of complete information about 
many foreign offerings, usually the only 
way in which an investor can judge the 
soundness of these offerings is by the type 
of investment house that offers them. 


“) 


Record to Be Proud Of 

In the opinion of the average Standard 
Oil shareholders, lucky was the day for 
them when the United States Supreme 
Court ordered the dissolution of the parent 
company into several parts. At that time 
what appeared to loom large as a disaster 
turned out to be a rich financial boon. 
The dissolution occurred in 1911. Since 
then the companies that were formed as 
the result of this Supreme Court action 
have paid to the stockholders in cash and 
in the form of stock dividends upwards of 
$3,000,000,000. Notwithstanding these large 
disbursements, the equities behind the 
stocks of the various companies have also 
materially increased. From time to time 
other stock dividends can be expected. 
Because of the strong financial condition 
of the Standard companies and their ample 
cash resources they are in a position to 
purchase crude oil at present low prices, 
and they can afford to hold this oil for re- 
sale until market conditions are good, 
thereby profiting greatly. This sort of 
procedure is a business policy which is 
not unusual for the Standard companies to 
follow. 











Chesapeake Corporation 
(Concluded from page 670) 
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foregoing analysis, it is obvious that 
Chesapeake & Ohio forms the key to this 
situation. As has already been indicated, 
the road is benefiting from the present soft 
coal strike, and its experience is that once 
its high grade soft coal gets into a market, 
it is subsequently difficult to dislodge it. 
The stock is selling low compared to esti- 
mated earnings of $25 per share, and these 
earnings as well as the strategic status of 
the property may be substantially improved 
by the proposed acquisition of Pere Mar- 
quette and Erie on an undervalued basis. 








Floods and Rails 
(Concluded from page 664) 
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About a 
mile of right-of-way fence was torn down 
by driftwood in this vicinity, which is the 
only place on the division where this was 
observed.” 


still backwater in other places. 


From the foregoing it is apparent that 
in this territory the flood damage was not 
great, and that normal service was quickly 
restored. What the damage will be below 
Memphis cannot be estimated, until the 
crest of the flood passes New Orleans. 
The river has broken through its west 
bank, and this will doubtless relieve the 
situation in New Orleans proper, but it of 
course threatens rail communication from 
the west and particularly the lines of 
Missouri Pacific, Texas & Pacific, Gulf 
Coast lines, and Southern Pacific. 


Ultimate Effects 


It is still too early to form any ade- 
quate concept as to the ultimate effect of 
the flood. In all probability a very sub- 
stantial expenditure will be made (running 
into hundreds of millions of dollars) to 
prevent a recurrence. The policy in the 
past has been to build higher and stronger 
levees. Meanwhile deforestation and bot- 
tom land reclamation have combined to 
increase the speed with which water flows 
into the river. A broader plan for safe- 
guarding is clearly indicated, and probably 
one that would utilize the force of the 
water in hydroelectric power development. 
In any event it can be rather confidently 
predicted that a vast amount of labor and 
material will be consumed to make this 
territory safer and more productive than 
ever before. In this rebuilding work 
transportation will, of course, play an im- 
portant part, and the railroads serving this 
territory will not only receive the benefit 
of the traffic arising from the rebuilding 
program, but they will also benefit from 
the expansion of the territory due to the 
greater safeguards that will surround it. 

There is nothing in the present situation 
to alter the southwestern rail recommenda- 
tions which have appeared in THE FINAN- 
CIAL Wortp and which are repeated in this 
issue. 








Pacific Gas 
(Continued from page 665) 














ent prices would have a straight yield of 
7.4 per cent. 

President W. E. Creed of Pacific Gas & 
Electric, in commenting upon the rights 
offered in 1926 and 1927, stated in his an- 
nual report for 1926 that it is anticipated 
that further opportunities to acquire ad- 
ditional common stock at par will be mate 
available to common stockholders at inter- 
vals in the future. 


For a number of years the company has 








“4 
4 
a 
q 
} 
i 


pt AS ERR NE EB Ame 





The Financial World 













working 


been 


toward the ideal capital 
structure of 50 per cent bonds and 50 ner 
cent preferred and common stocks. Dur- 
ing 1926 the ratio of bonds to total cap- 
italization was decreased from 61.1 per 
cent at the beginning of the year to 59.4 
per cent at the close of the year, about 
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ARE SOME OILS IN 
A BUYING ZONE? 


Our staff has been carefully watching the 
action of a selected list of these stocks. A 
complete resume of the situation is now being 
sent to our clients. Let us explain how we 
help them to take advantage of such condi- 
tions. 


$1,575 par value of stock having been is- 
sued against each additional $1,000 bond. 
With the further improvement of the 
company’s structure, it will be 
placed on a parity with the most conserva- 
tive in the country. 


capital 


The securities of Pacific Gas & Electric 
are not unfamiliar to the older readers of 
Tue FinancrAL Wortp. The company’s 
general and refunding 5s, due 1942, have 
been repeatedly recommended in the high- 
grade group of the “Guide for Bond Pur- 





cs . ; 4 210 NEWBURY STREET. BOSTON. MASSACHUSETTS 

chases” which is published once each ; 
month. The 6 per nome preferred stock has Please explain how your clients are taking advantage 
likewise been consistently recommended, of the oil situation. 


the last recommendation of it was included 
in the April 9th issue of THE FINANCIAL 
W orp. 


o The stock was first recom- 
i mended in Mr. Guenther’s May 15, 1924, 
| 3argain List when the old $100 par stock 
was selling around $92 a share. This is 
equivalent in price to $23 a share on the * 
present $25 par stock which is now sell- || 
. n2 

ing around $37 a share. 
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ideal Summer Vacations 


ERMUD 


Only 2 Days from NewYork 


A “different”? vacation, with the 
charm of a trip to Europe 


8-day tours—$97.00 


and up, including every expense for steamer, 
hotel, and side trips. Longer tours in pro- 
portion. These rates effective June 1. 
Two sailings weekly on the transatlantic 
liners 


With the company enjoying a healthy 
and rapid expansion and earnings mounting 
steadily, the bonds and preferred stock of 
| this company have come to enjoy a high 
' investment rating. While there is little 
possibility for an increased dividend on 
the common stock for the present, due to 
the broad expansion program now under 
way which requires a heavy outlay, this 
) stock has attractive possibilities over a || 

period of years, and while holding returns || 
a yield of around 5% per cent without con- 
sidering the value of further rights to 
be issued. | 
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FORT VICTORIA 








| 
H | The St. George Hotel in FORT ST GEORGE 
j | historic old St. Georges, - 
i with its beautiful loca- to this quaint little foreign land. 
; Our Investment Trusts tion, excellent service, 


A happy sea voyage and a real vacation 
with all sports. 


Note: Bermuda is free from hay fever. 


| 

| 

| and large tiled swimming 
| pool, offers the last word 
| in modern hotel luxury. 
| 

| 

| 

| 

| 

| 
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(Continued from page 661) 

















$6.50 per day and up for 
room and meals. 





For illustrative booklet and reservations write 
prodigy in our financial ‘development, it 
already has taken such a popular hold on 
the fancy of our investors, because of the 
soundness of the 


FURNESS BERMUDA LINE 
34 Whitehall St., New York 


idea on or any authorized agent 


which it is |) 
founded, that a great number of invest- ea a | 
ment trusts have sprung into being, and , 

others are continually forming. Consider- 
ing that there are more than 12,000,000 
investors in this country, there is plenty 
of room for all to flourish. 

















ment trust. If they are individuals of es- 
tablished reputation as successful invest- 
ment bankers, or students of values, that 
fact holds out assurances of capable man- 
agement. This phase is of the utmost im- 
portance, because on the shoulders of the 
board of control is placed the entire bur- 
den of carefuily selecting the proper se- 
curities in which the funds of the trusts 
are to be invested. Still, as long as there 
are no barriers to prevent any one from 





On account of the entire absence of [€gal 
Supervision over their operations, or a 
check up of their holdings by independent 
authorities, and the lack of knowledge of 
the controlling provisions incorporated in 
the by-laws regulating the authority of 
those in supreme control, our investors 





Investors Everywhere lise 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 
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must select their investment trusts largely 
on faith. To a certain extent they can 


rely upon the character of the directorate 
composing the control board of an invest- 
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engaging in the investment trust business, 
I apprehend that there is present the grave 
probability of an undesirable element en- 
gaging in this field. They need not show 
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$60,000,000 d 


The Goodyear Tire & Rubber Company 


First Mortgage and Collateral Trust 5% Bonds ' 


To be dated May 1, 1927 (Closed Issue) To mature May 1, 1957 am 
To be authorized and issued $60,000,000. Coupon bonds in interchangeable denominations of $1,000 and $500, registerable as to principal. Interest 
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payable May 1 and November 1 without deduction for Normal Fede:ai Income Tax not exceeding 2% per annum. Principal and interest payable in 
gold at the principal office of Dillon, Read & Co., New York City. Pennsylvania, Connecticut and California personal property taxes not exceed- p 

ing four mills per annum and Massachusetts Income Tax not exceeding 6% per annum refundable. Redeemable as a whole, or in part by lot, at any 
time, on 30 days’ notice, at the following prices and accrued interest: to and including May 1, 1929, at 101; thereafter to and including May 1, 1937, at a 
103; thereafter to and including May 1, 1947, at 102; thereafter to and including May 1, 1952, at 101, and thereafter at 100. The Union Trust Company, z 
Cleveland, Ohio, Trustee. The company has agreed to make application in due course to list these bonds on the New York Stock Exchange. fi t 
The following information is contained ina letler from Mr. P. W. Litchfield, President of the company: \ 
THE COMPANY t 

The Goodyear Tire & Rubber Company, incorporated in 1898 in the State of Ohio, is, with subsidiaries, the largest man- 
ufacturer of rubber tires in the world. Directly and through subsidiaries, the company is engaged in practically all branches of t 
the rubber industry, including the growing of rubber, the manufacture of tire fabric, tires and a wide range of other rubber ~ ‘ 

products, and the sale of its products throughout the world. Included in the company’s holdings of stocks of subsidiaries are 


the entire common stock of Goodyear Tire & Rubber Company of California and 76% of the common stock of The Goodyear 
Tire & Rubber Company of Canada, Ltd., the largest rubber company in Canada, 

SALES AND EARNINGS : 
Consolidated net sales and net income of The Goodyear Tire & Rubber Company and its subsidiaries, after deducting depreci- 
ation, subsidiaries’ interest and dividends on their preferred stocks held by the public (which together amounted in 1926 to 
$1,611,535), minority interests in profits of subsidiaries, and all other charges except charges of the parent company for 
Federai income taxes and on interest-bearing indebtedness, for the three years ended December 31, 1926 as certified by Messrs. 
Price, Waterhouse & Co., and for the three months ended March 31, 1927 as shown by the books of the company and its 
subsidiaries, have been as follows: 

Three Months 





Ended : 

1924 1925 1926 March 31, 1927 : 

Consolidated Net Sales..................$138,777,718 $205,999,829 $230,161,356 $57,518,868 3 
Consolidated Net Income............ 17,444,494 20,331,555* 14,467,734** 6,421,335 


*After deducting special raw material reserve of $8,000,000, 

**After charging excess cost of rubber and cotton, to the net amount of $5,250,000, to special raw material reserve previously created therefor, 
Consolidated net income, as stated above, for the three fiscal years ended December 31, 1926, averaged $17,414,594 per annum, 
or more than 534 times the maximum annual interest requirement of $3,000,000 on this issue of bonds, 

SECURITY 

The bonds will be the direct obligation of the company“and will be secured, in the opinion of counsel, by direct first mortgage 
upon fixed assets (to be defined in the mortgage) of the company, now owned and hereafter acquired, carried on the books of 
the company as of December 31, 1926 at approximately $45,000,000 after depreciation, by pledge of stocks of certain 
subsidiaries including stocks representing a net worth of over $25,000,000 as shown by the books of the respective subsidi- 
aries as of December 31, 1926, and by pledge of obligations totaling more than $20,000,000 representing advances to subsidiaries, 

MARKET EQUITY ; 
The total market value of the 7% preferred stock and the common stock of The Goodyear Tire & Rubber Company, based k 
on current market quotations, is in excess of $115,000,000. 

PURPOSE OF ISSUE 
The entire proceeds of these bonds togethér with additional cash from the company’s treasury, will be used to redeem the First 
Mortgage 20-Year 8% Sinking Fund Gold Bonds, Ten-Year 8% Sinking Fund Goid Debenture Bonds and 8% Cumulative 
Prior Preference Stock now outstanding. PURCHASE FUND 
The mortgage will provide for an annual purchase fund, payable semi-annually, of $600,000 or 10% of consolidated net earn- 
ings, to be defined in the mortgage, for the preceding fiscal year after allowance for dividends on preferred stock, whichever 
is greater, to be applied to the purchase of bonds at not exceeding 100 and accrued interest, unexpended balances re- 
verting periodically to the company. MANAGEMENT 
No change in the executive management of the company is contemplated. An agreement for the termination of all pending 
stockholders’ litigations has been entered into. This agreement contemplates that at or before the completion of this financing a 
board of directors acceptable to all interests will be elected for a term of three years, after which time the directors will be elected 
annually, and that upon completion of this financing and the reconstitution of the board of directors all voting trusts will be 
terminated. Redemption of the first mortgage bonds and debenture bonds will result automatically in the retirement of the 
management stock now outstanding. 








Stalements herein are in no event to be construed as representations by us. 


We offer these bonds for delivery tf, when and as issued and accepted by us, subject to stockholders’ action and lo the approval of legal proceedings 
by counsel. Jl is expected thal delivery will be made on or about June 3, 1927, in the form of interim receipts of Dillon, Read & Co. 


Price 97 and interest. To yield about 5.20%. 


The above is subject to a circular containing further information which may be oblained on request. 





Dillon, Read & Co. 


The National City Company Guaranty Company of NewYork Lee, Higginson & Co. 
Bankers Trust Company White, Weld & Co. Blair & Co., Inc. 
Kissel, Kinnicutt & Co. Hemphill, Noyes & Co. Hallgarten & Co. 
A.G. Becker & Co. Halsey, Stuart & Co. Blyth, Witter & Co. Cassatt & Co. 


incorporated 


First Trust and Savings Bank The Union Trust Company 


Chicago Cleveland 


Continental and Commercial Company 
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their cloven hoof. It can be cleverly con- 
cealed behind a board of dummy directors. 
Like Caesar’s wife, our investment trusts 
must occupy a high pedestal of integrity 
above the slightest breath of suspicion. 
That fact the investor can ascertain by 
simply heeding the oft-repeated advice, 
“Investigate, Before You Invest,” and to 
do this, one can find many avenues of in- 
vestigation open, 

I should like- very much to see enacted 
by the various states legislation which 
would class investment trusts in the same 
category as public banks over which they 
exercise a supervisory inspection for the 
protection of depositors. In a sense they 
are little different from banks, since they 
too act as a sort of a depository for in- 
vestors’ capital. Certainly such public pro- 
tection would be welcomed by all who have 
the future of the investment trust business 
at heart. 

Epitor’s Note—This is the first of a 
series of articles on Investment Trusts 
that Mr. Guenther will publish in Tue 
FINANCIAL Worip. The next article will 
appear mm @ subsequent issue. 








Westinghouse Reports 
(Concluded from page 662) 














exceeds that of Westinghouse with 7,211,- 
481 shares against 2,370,063 for Westing- 
house. The equities per share of stock for 
General Electric amounted to $44.46 a 
share at the close of last year. Comparing 
this amount with more than $70 a share 
for the stock of Westinghouse in connec- 
tion with the other apparent advantages 
would make this stock appear more at- 
tractive at current price levels. 

In this present age of electrification the 
possibilities for development and expansion 
are, indeed, hard to visualize. The out- 
look is, however, very promising speaking 
ultra conservatively. Assuming a specula- 
tive position in a stock like Westinghouse 
carries with it the benefits to be had in 
approaching this ultimate development. 
Foresight does not assume the importance 
of patience in a commitment of this kind. 
Operating under an able and progressive 
management, Westinghouse can be counted 
on to secure a substantial volume of this 
new electrical business. It need only secure 
the business to return the increasing net 
to apply to the stock which is eventually 


to find reflection in improved market 
prices, 








Railroad Stocks 
(Concluded from page 663) 














tial to this country. Profits were adversely 
affected by war and post-war inflation, and 
so was the price level of railroad stocks. 

Second, the railroad stocks are still sell- 
ing at low price level compared with 
current and prospective earnings. 
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Third, the factors of declining com- 
modity prices and interest rates are very 
favorable to the rails, while the first of 
these is adverse to many industrial com- 
panies. 


Fourth, low inventories and hand-to- 
mouth buying have flattened out the rail 
traffic peaks so that traffic can be handled 
with greater efficiency than ever before. 

Fifth, to all practical intents and pur- 
poses, the railroads are in a non-competi- 
tive situation, and any expansion in 
facilities will largely be in the form of 
double tracking existing lines. 


Sixth, the supply of railroad stocks is 
decreasing. This is a very important 
factor, and it is in sharp contrast to other 
industries. The supply is decreasing be- 
cause there have been very few new rail- 
road stocks issued, and meanwhile the 
larger railroads have been heavy buyers 
in recent years, which has resulted in a 
decreased floating supply. 


Seventh, the increase in demand for rail- 
road stocks which has been brought about 
by their improved status has not as yet 
been generally realized. 

The foregoing are the chief funda- 
mentals upon which our recommendations 
of the rails have been based. In addition 
there are the future prospects of more 
buying for control, dividend increases, and 
an important amount of common stock 
financing, all of which are highly con- 
structive. 


Individual Selection 

With the foregoing in mind, it becomes 
a question of proper selection of individual 
railroad securities. Our selections have 
been based on a simple fundamental. First, 
is the stock cheap compared to current 
earnings; second, are there clearly defined 
prospects for an improvement in earnings? 
When a stock has reached a price level 
which appears to discount its nearer term 
prospects, we have not hesitated to advise 
its sale and a transfer into some rail stock 
that appeared more attractive at that time. 
This is clearly revealed in the complete 


record of recommendations thus far in 
1927. 


There is no reason for altering in any 
way the railroad stock recommendations 
made in last week’s issue, despite some 
rather spectacular advances in stocks like 
Colorado & Southern and Western Mary- 
land. Our current recommendations com- 
prise: 

Atchison; Union Pacific; Baltimore & 
Ohio; Bangor & Aroostook; New York 
Central; Northern Pacific; Great North- 
ern; M.-K.-T. preferred; Southern 
Pacific; Chicago, Rock Island & Pacific; 
Chesapeake & Ohio; Norfolk & Western, 
and St. Louis-San Francisco; followed by 
income-producing “minority” rails like 
Reading; Colorado & Southern, and New 
Orleans, Texas & Mexico. For more spec- 
ulative purposes the following Southwest- 
ern rails appear attractive: Missouri Pa- 
cific; Kansas City Southern; Texas & 
Pacific; St. Louis-Southwestern, and M.- 
K.-T.; also Western Maryland stocks 
and the Denver & Rio Grande Western 5s 
of 1955. 
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Short Maturities 
Good Interest Rate 


Our Guaranteed 5)2% First 
Mortgage Certificates, Group 
Series, present an ideal invest- 
ment. You can call them after 
three years, to be paid from 
proceeds of maturing mort- 
gages. They are also payable 
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SMAHE discussion regarding the real 
estate bond issues has become ac- 
cve dur.ng the past few months, 


and the suspension of two houses because 
of overexpansion has comment 
that has in a measure been critical, 
it has had reference to all houses 
regardless 


aroused 
and 
of issue 
for sound 
The real estate bond business 
has thus in the recent months been sub- 
jected to a real test, and the public has 
had more information regarding this im- 
portant field of investment than ever in its 
previous history. The fact is that the 
public has not been so well informed on 
the financing of hotels, apartment houses 
and office buildings as it has on the farm 
mortgage, for 


of their records 


financing, 


instance. The proceedings 
preceding the actual issue of bonds have 
been unfamiliar to the average layman. 
He invested on his confidence in the house 
of issue and took for granted the regular- 
ity of the matter in all its legal and other 
relations. The total of the bonds issued 
is running close to a billion dollars a year 
and these are being absorbed by investors 
that include banks, trust companies, and 
other large investors as well as by the 
small capitalists throughout the country. 
The issues that were put out five years 
ago are reduced approximately 25 per 
cent. The issues of later date are each 
year being reduced. As a whole the op- 
eration of the real estate bond investment 
has been steadily justified. 


Minor Losses 


The two bond houses that have come 
to receiverships have involved about $100,- 
000,000 of bonds, some of which are en- 
tirely sound and some are of varying de- 
grees of stability. The suspensions have 
heen the result of too extravagant ap- 
praisals, and promotion that was not war- 
ranted. The amounts involved are but a 
trifle in the total of the bond issues that 
are afloat, and yet, because the public had 
gained the idea that the real estate bond 
was of itself an assurance of absolute 
stability, it has caused ‘discussion and sug- 
gestions for the utmost limit in supervision, 
and the adoption of such principles in op- 
eration that shall give to the investor 
sound securities. The human element en- 
ters into every form of investing and mis- 
takes of judgment occur in every line of 
finance. But there is a desire on the part 
of the bond houses and of the public alike 
that the standard shall be kept high. If 
any bond house is not doing this, it de- 


serves to lose the confidence that it must 
have to succeed. 

One of the leading figures in the real 
estate mortgage bond field, S. W. Straus, 
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Sound Bond Issues 







in discussing the public’ 
securities 


s interest in these 
supervision the 
He says: “It is my opin- 
ion that it is right and consistent with a 
sound public policy that, all institutions 
underwriting real estate bonds should be 
under competent state or federal super- 
vision so that the 


advocates of 


houses of issue. 


interests of investors 
shall be given every safeguard. I believe 


also that this same supervision should be 
applied to all types of investment secur- 
ities whether they be stocks or bonds. Un- 
‘doubtedly we are tending more and more 
in this country to regulate and supervise 
investments sold to the public. 

“But regulation and supervision should 
not be carried to the point where it inter- 
feres with legitimate business or tends to 
stop the flow of capital through natural 
channels. The restrictions and regulations 
should be so handled that they will be help- 
ful to legitimate business through the in- 
spiration of public confidence. 

“It is my opinion that this supervision 
can best be handled by the banking depart- 
ments of the states because they already 
have the necessary organization and ma- 
chinery for this work. But where any 
state for any reason does not feel that the 
investment houses should be placed under 
banking supervision the state should pro- 
vide adequate means for supervision com- 
parable to that afforded by a banking de- 
partment.” 


Normal Building 
The country cannot, of course, keep on 
building at a constant peak with such vast 
increases as have been going on the past 
few years. Already there are signs that 
there is approaching a situation in which 
there will be a normal increase to cor- 
respond with the population growth, and 
there is no demand to care for a shortage 
of construction, such as the country faced 
half a decade ago. .That shortage is fair- 
ly well taken up, and because of the in- 
sistent demand for buildings there was in 
some instances, construction that was per- 
haps ahead of the times. That so little 
of such building has been undertaken is 
remarkable, and the cities have absorbed 
the new buildings to a degree that seems 
marvelous. But it cannot go on forever, 
and the settling down of this investment 
course must of necessity bring about some 
readjustment in the bond field. But pri- 
marily the real estate bond is nothing more 
than a real estate mortgage based on what 
is believed to be a needed structure that 
can be rented for enough to carry the 
overhead and also meet serial payments on 
the loan. The discussion of the matter 


(Please turn to page 687) 
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Your Profits 
in Stocks 


Wall Street is no royal road to riches. 
Profits in the Stock Market are made 
and kept only by intelligent invest- 
ment and trading, not overlooking 
the acceptance of profits at the right 
time—all of which calls for expert 
advice. Our booklet, 


“Making Money in Stocks” 


explains why many lose, and how a 
fortunate few make and keep worth- 


while profits, year by year. Every 
investor and trader should read 
this free booklet. Write for it 
today. Address 


Investment Research Bureau 
Div. 74, Auburn, New York 
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Associated Gas and Electric 





61 Broadway, New York 


Dividends 
The Board of Directors has declared 
the following quarterly dividends pay- 
able June 1 to holders of record April 
80, 1927: 
Dividend No. 9 
$6 Dividend Series Preferred Stock— 
_ $1.60 per share in cash or 4/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 6 


$6.50 Dividend Series Preferred Stock 
$1.62% per share in cash or 
4.33/100ths of a share of Class A 
Stock for each share of Preferred 
Stock held. 


This is equivalent to permitting 
holders of said Preferred Stocks to 
apply their cash dividend to the pur- 
chase of Class A Stock at the price 
of approximately $37.50 per share as 
compared with the present market 
price of $40.50 per share. The stock 
dividend is equivalent to over $6.48 
per share per annum for the $6 Divi- 
dend Series and over $7.60 per share 
per annum for the $6.50 Dividend 
Series Preferred Stock. 


M. €. O'KEEFFE, Secretary. 

















National Public 
Service Corporation 


165 Broadway, New York 


Class “‘A” 
Common Stock Dividend 


The regular quarterly dividend of 40 cents 
per share has been declared on the Class “A” 
Common Stock of this Company, payable 
Wednesday, June 15, 1927 to stockholders of 
record at the close of business May 27, 1927. 


C. A. McCLURE, Secretary 
New York, May 10, 1927. 
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Over the Counter Market 
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Counter Market of the week with 

many stocks moving to the highest 
levels in several years. First National 
made the outstanding advance by crossing 
the $3,000 mark for the first time in the 
history of the market. Other stocks that 
recorded large gains are Bank of New 
York, Standard. Bank, Bankers’ Trust, 
Manufacturers Trust, Chelsea Exchange, 
and Central Mercantile. 

Chelsea Exchange and Central Mercan- 
tile were bid up briskly on the report that 
conferences relative to the merging of these 
two institutions were in progress. Execu- 
tives of both banks said that progress was 
being made on the merger plans, but that 
it was too early yet for an official state- 
ment. A report that the merger was to 
be enlarged to include a third bank was 
declared by C. Stanley Mitchell, President 
of the Central Mercantile, to be untrue. 
If this merger works out, the combined 
institution would have resources of about 
$75,000,000 and deposits of around $70,000,- 
000. 

With most of the attention centered on 
the bank shares, there was little activity 
and few price changes among the stocks 
of insurance companies. The rise in the 
price of National Surety Co. stock to close 
to its record high, was accompanied by 
rumors that the company would increase its 
capital and declare a stock dividend. Di- 
rectors at their meeting, this week, how- 
ever, declared only the 2% per cent, put- 
ting the stock on a $10 annual basis, against 
$9 and extras last year. 

It is interesting to study the statistics 
recently compiled by Gilbert, Eliott & Com- 
pany which show that 71 fire insurance 
companies in the United States have un- 
broken dividend records ranging from 25 
to 60 years. Of this number, 13 have paid 
dividends since about 1865, and 27 from 
about 1880. 

The stock of the new Chesapeake Cor- 
poration which was formed to hold the 
majority of Chesapeake & Ohio Railway 
stock opened in Counter trading at a price 
of 61 and was rapidly bid up to over 70. 
An analysis of this stock, which seems to 
be in an interesting speculative position, 
appears on page 670 of this issue. 

Utilities were generally quiet and un- 
moved. Earnings for all public utilities 
that are traded “over the counter” are now 
included in “Public Utility Notes” on page 
677 of this issue. 

The chain store stocks as a group were 
in good demand and quite active. J. J. 
Newberry common was stronger and high- 
er, and it is at present entirely too high 
statistically, as are a large number of chain 
store stocks. The move in such stocks 
might be used as a forecast of other de- 
velopments within the field such as a 
merger of a number of smaller companies. 


Be shares featured the Over the 


F. & W. Grand preferred was bid up sev- 
eral points, and other chains recorded 
smaller gains, including Neisner Brothers, 
Kinnear preferred, Isaac Silver common, 
and Leonard, Fitzpatrick & Mueller. 

The only chain store report issued dur- 
ing the week was that of Safeway Stores, 
which showed sales for the first four 
months of 1927 of $22,097,295 as compared 
with $16,052,922 in the same period oi 
1926, an increase of 37 per cent. 

The industrials were in fair demand with 
most of the activity confined to the more 
speculative favorites. Royal Baking, Her- 
cules Powder, Howe Scales, and others 
were bid up actively. Oils were generally 
depressed, while sugars and tobaccos were 
quiet and unchanged. 

On the Curb 

HE Curb Market opened the week with 

an indefinite trend, but firmed up to- 
ward the week’s close with an upward trend 
featuring a number of new high prices es- 
pecially among the industrial and utility 
stocks. Chain store shares were also in 
good demand, and amusement stocks, which 
have been quiet for some time, came to 
life with sharp advances. Motors and rub- 
bers were firm, while oils dragged aimless- 
ly with no apparent trend. 

Goodyear Tire & Rubber featured the 
trading of the early part of the week with 
a remarkable advance, part of the gain of 
which was absorbed by profit taking. Its 
movement reflects the returning confidence 
felt because of the settlement of the long 
and’ wearying litigation, and the possibility 
of augmented earnings during the current 
year, if the proposed financing is accepted. 

Among the new high prices recorded 
among the industrials were those of Deere 
& Company and Cuneo Press, which were 
suggested as attractive speculations in the 
May 11th issue of THE FINANCIAL Wor -p. 
The prices of these stocks do not appear 
to have fully discounted current or pros- 
pective earnings, and continued holding is 
advised. Other new highs included Equit- 
able Office Building, which advanced in 
anticipation of an increased dividend, 
which was declared in the latter part of 
the week. 

Of the amusement «shares, Madison 
Square Garden certificates advanced sharp- 
ly to a new high price, influenced by the 
excellent report for the year ended Decem- 
ber 31, 1926. Gross income was reported 
as $5,684,846, and net profits as $784,639, 
after all charges including interest, de- 
preciation and Federal taxes. This is 
equivalent to $2.42 a share of common 
stock. This creditable showing in earn- 
ings reflects the popularity of the sports 
and other amusements that have been pre- 
sented in the new Garden and under the 
auspices of the company, and earnings 
should show further increases as long as 
prosperity continues. As a pure specula- 
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tion, the common stock voting trust cer- 
tificates, which are now paying dividends 
at the annual rate of $1, may be considered 
as having fair prospects. 


Southeastern Power & Light featured the 
trading among the utilities by advancing to 
a new high level for the year. American 
Light & Traction new common was ad- 
mitted to trading, and its initial price was 
16914. The old common made an excellent 
gain for the week, which was partly ab- 
sorbed by profit taking. Utilities Power & 
Light B advanced to a new high on the 
announcement of the company’s acquisition 
of Laclede Gas & Electric. This is more 
fully discussed on page 677. Other new 
high prices were recorded in the prices of 
American Superpower B and United Gas 
& Improvement. 

Chain store stocks were in excellent de- 
mand with sharp advances recorded in the 
stock of Metropolitan, Neisner, and F. & 
\\. Grand. A comprehensive analysis of the 
latter situation appears on page 671 of this 
issue. Compared with other stocks in the 
general merchandise field, Grand common 
appears to be selling out of line at the 
present time. 


Among the annual reports published dur- 
ing the week was that of American Rayon 
Products, which shows a net loss of $837,- 
328 for 1926, as compared with a net profit 
ot $263,168 for 1925. This company has 
been adversely affected by overproduction 
and price cutting within the industry, and 
the current outlook does not indicate a turn 
for the better. It was stated that losses 
were largely due to inventory adjustments. 

Stutz Motor Car reported for year 
ended December 31, 1926, net profit of 
$305,512 after expenses, interest, etc., 
equivalent to $1.56 a share earned on the 
outstanding no par stock which compares 
with net loss of $1,660,385 in 1925, after 
deducting extraordinary charges of $1,- 
(00,318. 

The annual report of the Standard Tex- 
tile Products Company and Mobile Cotton 
Mills shows net profit of $114,649 on op- 
erations in 1926, after interest, deprecia- 


tion, expenses and inventory losses of 
$200,000. Gross sales amounted to $15,- 
234,526, including subsidiary company 


sales of $5,061,482 to the parent company. 

Stockholders of the Illinois Brick Com- 
pany this week approved an increase in the 
authorized capital of the company from 
$5,000,000 to $6,000,000 of $25 par stock. 
Part of the increased stock will be used 
to pay a 25 per cent stock dividend which 
directors voted following the stockholders’ 


ineeting, payable June 15 to stock of record 
June 4, 
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MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 17, 
DIVIDEND NO. 126 

A quarterly dividend of $1.25 and an extra 

dividend of .25 cents upon each of the 256,- 

900 shares of present outstanding stock of no 

Par value of Mergenthaler Linotype Company 

will be paid on June: 30, 1927, to the stock- 

holders ef record as they appear at the close 

of business on June 4, 1927. The Transfer 
hooks will not be closed. 


JOS. T. MACKEY, Treasurer. 


May 25, 1927 


1927. 
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(Concluded from page 684) 
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has no doubt brought about greater care 
on the part of the issuing houses, and the 
investing public is asking and obtaining 
more definite information as to the se- 
curity of the bonds. Each issue stands on 
its own foundation and each depends for 
its payment on an individual structure. 
While this is so, there is also a demand 
that there be every possible precaution re- 
garding the preliminary proceedings to the 
end that there may be a surety of regular- 
ity, and also assurance that there is not 
an over appraisement of the property. 
Had the two bond houses that are in diffi- 
culties stuck to these principles, there 
would have been no receiverships. 


Bond Houses Responsible 


The bond houses themselves can disarm 
much of the criticism and lessen the dis- 
cussion by demanding that there be federal 
or state supervision, and by announcing 
their adherence to the principles recently 
adopted by a group of such institutions, 
setting forth their code of action. Un- 
questionably there is always a_ possible 
shaking of confidence in the failure of 
one or two out of the list of bond houses. 
The same thing has happened from the 
bank failures of the West. Bankers de- 
clare that perfectly solvent banks have 
been embarrassed by the lack of confidence 
on the part of their customers because of 
the troubles of some other concern. The 
real estate bond houses have been most 
fortunate in the past that there has been 
so small a percentage of difficulty. In 
most financial fields the amount has been 
much greater. Their bonds properly made 
and with sound judgment in selecting the 
security have as thoroughly sound a basis 
as any real estate issue, not excepting the 
farm mortgage, which is but another form 
of realty issue. Hence there is no ex- 
cuse for financial hesitancy, and the pub- 
lic’s confidence which has been so gener- 
ously extended should be maintained. 


About the Future 

The real estate bond is established as a 
form of financing and of investing in this 
country. It ranks among the leading se- 
curities of the country. The tendency to- 
day is to take the investor into the con- 
fidence of the issuing firms and to provide 
the soundest of issues for the market. 
That there should also be Federal super- 
vision or state control that would give to 
the public all information as to the con- 
dition of the issuing firm and also lay 
down well established principles upon 
which bonds must be issued, seems a logical 
proceeding. The tendency of the times 
is for more information for the investor 
and stricter supervision by the state. The 
discussion is good for the bond houses 
and will help to establish them on stronger 
basis, if they take advantage of the op- 
portunity to cooperate with the public in 
making their business appeal on the ground 
of complete efficiency and the protection 
of the investor—and seeing that he is safe 
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IN 19 STATES 


“MIDDLE WEST 
‘UTILITIES COMPANY 
Notice of Dividend 


on Prior Lien Stock 








The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of Two Dollars 
($2.00) upon each share of 
the outstanding Prior Lien 
capital stock, payable June 
15, 1927, to all Prior Lien 
stockholders cf record on the 
Company’s books at the close 
of business at 5:00 o'clock 
P. M., May 31, 1927. 
EUSTACE J. KNIGHT, 
Secreta y. 


= 


Federal Water Service | 
Corporation 
Notice of Dividend on 
CLASS A STOCK 
The Board of Directors of Fed- 


eral Water Service Corporation 
has declared a quarterly dividend 
of fifty cents ($.50) a share on 
the Class A Stock, payable 
June 1, 1927, to stockholders of 
record at the close of business 
May 20, 1927. 

WALTER A. CULIN, Treasurer. 





















































E. IL. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. May 16, 1927 
The Board of Directors has this day de- 
clared a regular dividend of $2.00 per share 
on the outstanding no par value common 
stock of this Company, payable June 15, 1927, 
to stockholders of record at the close of 
business on June ist, 1927 and an extra divi- 
dend of $1.50 per share on the outstanding no 
par value common stock of this Company on 
July 6, 1927 to stockholders of record at the 
close of business on June Ist, 1927; also divi- 
dend of 1%% on the outstanding Debenture 
Stock of this Company, payable July 25, 1927, 
to stockholders of record at the close of busi- 
ness on July 9, 1927. 
CHARLES COPELAND, Secretary 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 83 

A Quarterly Dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Capital 
Stock of this Company has been declared 
payable at the Treasurer’s Office, No. 165 
Broadway, New York, N. Y., on Friday, July 
1, 1927, to stockholders of record at three 
o’clock P. M., on Friday, May 27, 1927. The 
stock transfer books will not be closed for 

the payment of this dividend. 
M. THORNTON, 

York, N. Y., May 13, 1927 





Treasurer 
New 





Awerican TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
151ist Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on July 15, 1927, to stockholders 
of record at the close of business on 
June 20, 1927. 


H. BLAIR-SMITH, Treasurer. 


687 














Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 













































































Average Stock Prices 
ee 3927 1926 
May 18 May1l May4 May 19 Week’s Sales 
eee S| a 130.76 130.2 128.88 102.18 
iD ROMBITIOID. a nccicnx ee 142.29 140.99 140.17 120.04 Sales of stocks listed on New York Stock Exchange (in 
Pe SIRE: a kv say nce 136.53 135.59 134.52 111.82 number of shares), week ended May 18, 1927: Week’s Sales. 
a ae 25.47 25.60 25.97 27.53 Thursday, 1,757,760 shares; Friday, 1,663,574 enna — 
: day, 891,030 shares; Monday, 1,605,094 shares; Tuesday, 
Bond Dealings, Jan. 1 to Date r 50 shares; Wednesday, 2,056,740 shares. Average 
1927 1926 1926 sales, week ended May 18, 1927, 1,580,425; week prev- 
U. S. Govt. bds... $126,514,350 $121,277,750 $156,564,9690 ious, 1,765,115. 
Domestic bonds 938,662,050 900,006,500 1,077,247,050 Thurs- Thurs- 
Foreign bonds 392,129,900 252,156,850 273,947,900 day day 
Sag mg ea ——1927 last this 
Total all bds. $1,457,306,300 $1,273,441,100 $1,507,759,910 High Low NAME OF STOCK week week 
: ° >1 053 i or, ,0CcO itive 093 RY 
Weekly Business Indicators ‘ol 9) Amer. Sugar ses... 894g 92 
Federal Reserve Reports 72% 149%, Amer. Tel. & Tel 165% 166% 
(000.000's omitted) 127%, 119%, Amer, Tobacco B ‘ 130 135% 
1927 1926 146 125 Amer. Typefounders. 135 136 
. 1y1l1 May4 May 12 4914 45 Anaconda «2.45.2 665 0% 45% 45% 
Bank Debits—New York ...... ,517 6,543 6,191 96% 86 Armour (Del.) 7% pf. 87h 88% 
Bank Debits—Outside N, Y. 13,890 13,873 13,444 183%2 161% <Atch. Top. & San Fe. 179% 183 
*Loans and Discounts—N. Y. .. 1,997 2,063 1,944 118 106% 3altimore & Ohio .. 121% 12314 
*Loans and Disc.—Outside N. Y. 3,591 3,587 3,355 74% 44 Bangor & Aroostook. 90% 2 
*Bank Investments—New York 922 924 924 63144 69144 Cerro de Pasco ; 6034 6034 
7Bank Invest.—Outside N. Y. 2,404 2,405 2,212 171% 151%, Chesapeake & Ohio.. 175%4 182% 
Total loan discounts ........ 14,449 14,485 13,961 S754 - 78% Chic, N. Wa. 2.02 $656 8734 
Total net demand deposits 13,198 13,156 13,023 101% 68% Chic., R. I. & Pac... 99 100% 
Total time deposits «<....... 6,124 6,102 5,559 101% 95% Chic., R.L&P. 6% pf. 101% 102% 
39% 343, Chile Copper ....... 36 5% 36% 
*Secured by other than U. S. Govt. securities. fOther 199% 171% Del. & Hudson ..... 203 211% 
than U. 8S. Govt. securities. 195 145% Gen. Motors ....... 194% 198% 
4 5816 545g Gen. Outdoor A ..... 55 te 5512 
Weekly Bank Clearings ae 46% 37 Gen. Outdoor V.T.C. 3% 45 $s 
ere sah chieng oe. 91% 795g Great Northern pf. .. 88 3% 8914 
Basen rere Apr. 30 May 6853" 351, Gulf, Mobile & Nor.. 69 75% 
New York screet ers neveseeenes 6,724 6,281 6,128 57 Ig 40% Hudson & Man. 63% 63% 
Outside of New York .........> 4,801 4,153 4,502 165 1355, Int'l Harvester ..... 1674 173% 
be 62% 41% x. ©. Bowtherm ....« 58 56% 
Monthly Bank Clearings 6644 60 Kennecott Copper 64% 6410 
1927 1926 Dec. 63% 46% lLoew’s Inc. ........ 56 56 
April April Inc. or 603, 87% Missouri Pacific 551 551g 
Total U. S. (193 cities) 45,718 45,468 + 0.5 10454 95% M-K-T 6% pf. ..... 103% 103 
New Werk Cy <vcwse swine 27,168 26,652 + 1.9 1515 187% N. Y. Central ...... 148 1494 
tO er eae 253 19,504 — 1.3 1841 156 Norfolk & Western.. 178 181 
Canada (29 cities) ........ 1,532 1,467 + 4.4 911% 75 Northern Pacific 87% 87% 
: 141 126 Peoples Gas ....ces> 14144 143% 
Monthly Business Indicators 126% 114% tes Marquette ..... 122% 125 4 
1927 1926 39% 32 Public Serv. of N. J. 38% 413, 
Apr. Mar. Apr. 114%, 100%, St. Louis-Frisco 113 113 
Pig Iron Prod. thous. tons 3,422 3,483 3,450 1151 106%, Southern Pacific “ee 112% 113% 
Dun’s Index Number ........ 182,794 183,087 189,335 60 57% Stand. G. & E. 8% pf. 6314 633% 
Steel Prod. thous. tons ...... 4,130 4,535 4,106 1225, 98% Union Carbide ...... 118% 123 
Apr Mar Apr. 174% 15914 Union Pacific ...... 175 179% 
Bitum. Coal prod. thous. tons 34,671 60,147 40,079 173% 382% UW. B. Bteel 2. cccess 169 171 
Mail Order Houses, thous. $ 40,648 41,147 38,841 964% 76 Wabash A pf. ...... 9434 9516 
Ten Cent Stores, thous. $ 40,775 35,575 33,780 76 5g 675g Westinghouse El. 73 37 
P. O. r’cts. 50 cities, thous $ 31,750 34,590 30,851 
_ Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve Witt alte 
no System) : ith all percentages computed on 
1927 1926 Feb. 23 2 762.154.000 the basis introduced by the Reserve 
May 18 May 19 er 7 a ad ln ala aia 9°813.045 000 Board on March 13, 1921, the high- 
SECT: cin.sswesis- $4.8433 $4.86 1% oar 9 Peer ee epost ae, © 819.111.000 est and lowest reserve percentage of 
French France ... 3.9145 2.98% A NERA 2.840,769,000 || the Federal Reserve System compare 
OI Sec tn 5.42 3.83% | EEO 2,802,187,000 Se aay PE 7 Low _ 
’ OE | ener ane 2,803,312,000 ol ae 11.0 Jan. 6 
Belgian Belga ... 3.88% *2.97% Apr. Bee ae te ar ae 2 840,238,000 |). er 68.9 Dec. 22 
eS er ae 39.98 40.21 ET. aa ae ree 2,862,615,000 “y ve sees = 66.1 Dec. 23 
a reer 14.125 14.125 ee ee ere 2,878,123,000 nine renee 85 3. ip Dee. - 
97 9229 Qa4 nnH %- F tvePrceeee ~6 Je . ) 
Denmark ..-.... 26.66 26.25 May 8 LLLIIIIIIEII, alsts’s2etoon 1922 TL Jan. 3 
ED «kane ewes 25.80 21.66 ae: | SR Ge ere ap eae ao 2,914,945,000 The reserve percentages of the 
SOMERS 56kkec use 17.50 14.44 Car Loadings New York Reserve Bank compare as 
i 26.74 26.76 1927 1926 1925 follows: 
Switzerland ...... 19.22% 19.34% May 7..1,024,416 946,216 983,034 1927 ..++<+89% Jah. 26 75.4 Jan. 5 
Argentine ....... 42.25 40.12 Apr. 30..1,026,440 995,641 913,087 RUEOS sk 5028 85.4 Oct. 20 71.5 Dec. 15 
Lo eee 11.81 14.75 Apr. 23. 955,215 973,158 961,186 : es 85.5 July 29 69.6 Feb. 25 
SOMPEREY. 5 Ste: Sis Seo 11.99 12.03 Apr. 16 956,875 964,794 923,754 Lo ae 91.5 May 21 70.8 Oct. 10 
Canadian Dollar 100.046 100.03 Apr 9 959,474 929,343 918,400 1923......87.6 Jan. 26 75.0 Jan. 3 
*Franc Apr. 2 992,745 928,303 923,400 1922 89.6 Jan. 25 79.0 Jan. i 
Crude Oil Production - Commodity Prices 
Daily Average (Figures in barrels) Money Rates 1927 1926 
1927 1926 N. Y. Rediscount Rate 4% May 18 May 19 
May 14 May 15 Commercial Paper ........ 414 % Wheat, No. 2 red ....$1.56 $1.90 
Oklahoma ....... 735,550 467,600 3ankers’ Acceptances ..... 3% % Corn (new), No. 2 yel. 1.05% 85% 
ON rere 113,900 104,800 AT) “TAR ace ssewse sande 44% Rye, No. 2 white 1.20% 915% 
Panhandle Texas 135,500 21,600 RRR IRON Sioa. gota asto nae owe 43% % Oats, No, 2 white 611% 50% 
North Texas &&,.400 78,900 Bar Silver, London ........ 25% Coffee, No. 7 Rio 15% 19% 
West Cent. Tex. 191,150 79,450 3ar Silver, New York 55% Sugar, granulated ... .0620 -0560 
East Cent. Tex. 39,850 55,700 Iron, 2X. Phila.. .....<22.96 23.50 
Southwest Tex. 35,200 41,050 *As of Wednesday, May 18, 1927. Steel billets, Pitts. ..33.00 35.00 
North Louisiana 48,000 55,950 SE hainih-b ae Kew N ato bg Bs 
| Arkanasas ....<. 113,550 177,050 COPPeCPr ..cccscscccecs 2.87% 3.8 
Coastal Texas 135.000 81.600 London Market Zinc, E. St. L. dely. .. 6.00 7.20 
Coast. Louisiana. 15,200 13,450 Money in London 4 up at 3% per are 67.50 62.00 
EAStOrn: ... 0.020%. 113,500 106,000 cent; short bills at 381§@3% per Cotton, mid upland ..15.80 18.75 
Wyoming ....... 69,900 72,550 cent; three months’ bills at 3}}@3% PYINtclOtne 6.6.6.40655- .05 054 
DEOMUERBA. 2.00566 14,050 27,950 per cent. Silk, crack doub. ext.. 5.87% 6.14 
Colorado 7,900 7,050 Gold bullion 14d. higher, at 84s REO, MOL. oc xs csacs 4090 -4740 
| New Mexico 3,150 3,800 11%d. Bullion withdrawn from the Hides, Nat steers 15% «12 
| California ....... 635,300 604,500 3ank of England for shipment to NE Ee eee 19 20 
| en India amounted to £12,000. The Bank Crude oil, Mid-Con. 33 
| Total ......... 2,486,700 1,999,000 also sold bar gold valued at £5,000. to 33.9 grav. ...... -97 2.05 
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DIVIDENDS DECLARED 
















Company. 
Adams Express 
Ala. Gt. South 

Do 


Po mt. x .75 
Am, Ry. Express.................. J Q 
Am. Tel. & Cable oa § 
Am. Superpower °‘A’’................ 30c Q 

TOUT | -cicwanveskectusuasbioncecentes 30c Q 

Do: 28t Gx. .-$1.50 Q 
Am. Tel. & Tel. . 92.20 @ 
BO: NID | cisesiccinccrenccenrsocei $2. Q 

Ss a $1.75 Q 
American Stores ... -.00¢ Q 
RO TD, sasccarieenireniornnes 75c Q 
As. Gas & El 6 pf.. “ie -f Q 

DO BESO Pee cccececcvsss 7$1.624% Q 
Belding Heminway Co yee Q 
Boston Elevated .................. 51.5 Q 

SS =a = SA 

Do Ist pf. 

Borg & Beck .......... 


B’s'n Wov. H. & R.. 


Do pf. 
Bur. Adding Machine . 
TD: ~ cicecisnsiakadehemsneniact 
Calmt. & Ariz. Mng... 
Case (J. I.) Threshing Mach... Q 
GB. dntorssncieaerecdsrrseansice 
Chicago Yel. Cab .... : 





Coml. Sols, “B” 
Conde Nast (In) 












Congress Cigar 
i a |" ee 
See 
EE Re oe Rare Q 
Crue. St. of Am. pf..... Q 
Cuban Am. Sugar wae «63 
ae ciiceeiadiiadsaiaietta 75 Q 
NR TR. eck ccecns 5e Q 
Douglas-Pectin © ............... .00c Q 
DuPont (E. 1.) Nemours .......... $2 Q 
BR." ececcwacusnsamaadsuasapenatoned 
2 aa 
Elec. Stor. Battery 
Do pf cevkeuasaasia os 
Emporium Corp. ................------0 
SS. WHE oc icictesccacs ace” Se 
Equit. Office Bldg. .............. $1.75 Q 
A ea one tenen: $1.75 @ 
Fed. Min. & Smelt. pf....$1.75 Q 
First N. Pictures 1st pf-......$2 Q 
Forhan Co. Ceecasudcanies 5e Q 
ES ee ee Se ee eee > Q 
General Motor Q 
lh gh ERAN 
Do 6% deb. 
Do 7% pf. 
Glidden Co. pf. mperencs eee 
Gotham Silk Hos, ..............62%e Q 
Guif States Stee] ................ $1.25 @ 
Hamilton Bon Shoe .............. 25c M 
Hood Rubber Prod. pf........ $1.75 Q 
EROS IC. <.0...scencenseees=----.2. 20 BEK 
| | eeepc $1 Ex 
SE Res ae 
International Salt .............. 1% Q 
Kennecott Copper ................ $1.25 Q 
Broome (S. 8.) Ga..........:.....00¢ @ 
_ SS eee $1.75 Q 
Kroger Grocery & Bak............50c Q 
me ee. ae ....0 Stk 
Laclede Gas Light Ante © 
Do pf. r ..-$2.50 SA 
Lord & Taylor. eae 2% Q 
Mackay Cos. .... 1% Q 
_ SS See eee . = 
Seasetales L't’e -—-~h28 § 
Do pee etc -25¢ Ex 
Montgomery “Ward se $1 Q 
ee ae $1.75 Q 
Re ge hee $1.75 Q 
Motor Wheel Corp. ...... oe @ 
National Surety ........... 2% Q 
No. Am. Util. Ist pf-...... $1.50 Q 
a Ea ene *2%% Stk 
OS ae T5e Q 
Northeast Power (In.) ............15¢ Q 
___ OR eee ee $1.50 Q 
Paraffine Co. new (In.)..........75¢ Q 
Phillips Petroleum. .................- 75c Q 
Porto Rican Am. Tob. 
| ae 









Raye Dee 
— Ret. Stores pf 

. Cal. Edison 6% pf. 

Do lo anbi 
Shell Tre. & Trad. ............-. 
Southern Pacific .................. 
Stand. Bank of N. Y... 
St. Louis S’wes. pf.... 
“Do Oil of N. J. 


& 
ba] 


Sefmeegrercee:: * 





pr. 
Standard Oil of Neb. 
Truscon Steel pf.............. 
Underwood Typewriter 
D 


ee 
Union Pacific R. R. 
U. S. Realty & Imp 
Waldorf System 
Do pf. 


*Payable in common stock. 





Pay- 
able. 
June 30 
June 28 
June 28 
Aug. 15 
June 30 
June 1 
July 1 
July 1 
July 1 
July 15 
June 30 
June 30 
July 1 
July 1 
June 1 
June 1 
July 1 
July 1 
July 1 
July 1 
July 1 
June 15 
June 15 
June 10 
June 30 
July 20 
July 1 
July 1 
July 1 
Aug. 1 
Sep. 1 
July 1 
July 1 
July 1 
July 1 
July 1 
July 1 
July 1 
June 30 
June 30 
June 15 
June 15 
June 30 
July 1 
July 1 
June 1 
June 30 
June 15 
July 6 
July 25 
July 1 
July 1 
June 24 
June 30 
July 1 
July 1 
June 15 
July 1 
July 1 
July 1 
July 5 
Aug. 1 
Aug. 1 
Aug. 1 
July 1 
July 1 
July 1 
June 1 
June 1 
dune 15 
July 1 
July 1 
July 1 
July 1 
June 30 
June 30 
June 1 
June 1 
June 15 
June 15 
July 1 
July 1 
July 1 
June 30 
June 30 
Aug. 15 
July 1 
Oct 1 
June 20 
July 1 
June 15 
July 1 
July 1 
July 1 
July 1 
June 27 
July 1 


) 
June 20 
June 1 
July 1 
Oct. 1 
July 1 
Oct. 1 
July 1 
June 15 
July 1 
July 1 


tPayable in cash or Class ‘‘A’’ stock. 


Hidrs. of 
Record. 

June 15 
May 24 
May 24 
July 11 
June 18 
May 31 
June 1 
June 1 
June 1 
June 20 
June 13 
June 13 
June 15 
June 17 
Apr. 30 
Apr. 30 
June 20 
June 10 
June 10 
June 10 
June 20 
June 1 
June 1 
May 27 
May 27 
June 8 
June 15 
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June 


noe 
oo 


May 
June 
June 
June 
May 21 
July 5 
July 5 
July 5 
June 16 
June 15 
June 15 
May 23 
May 20 
June 4 
June 10 
June 15 
June 15 
June 2 
June 11 
June 11 
May 16 
May 16 
June 


oe 
crore 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL WorLb, 53 Park Place, New York, N. Y. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

Questions That Puzzle Bond Investors—To make commonly needed 
information about bonds easily available, a nationally known firm 
of investment bankers has selected the most frequently asked ques- 
tions and published them in booklet form—with simple non-tech- 
nical answers. Bond terms are defined—and the whole is indexed 
for easy reference. Title of booklet is BONDS—QUESTIONS 
ANSWERED—TERMS DEFINED. 

“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“In Every Man’s Business’—A pamphlet designed for business-men 
who desire to invest their funds with the greatest possible safety, 
and with the best income returns consistent with such safety. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

“How Much Should I Save?”—You will be aided in deciding this im- 
portant question by reading the booklet prepared on this subject by 
one of the well known trust companies. The booklet describes two 
plans and explains fully the four advantages of these plans. Copy 
upon request. 

“How to Make Your Money Make More Money”—A<An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 

Analysis on Copper Stocks—<A special analysis on the important pro- 
ducing copper companies is now being distributed by a firm, mem- 
bers of the New York Stock Exchange. Copy upon request. 

The Ideal Investment—A booklet describing the essential features of 
guaranteed first mortgage and first mortgage certificates yielding 
5% per cent and legal for trust funds in New York State, backed 
by capital funds of more than $40,000,000. Mailed on request. 

“An Expanding Utility’—A 58-page brochure presents the unique story 
of the founding and development of one of the country’s major 
public enterprises; interesting as an illustrated story, valuable as 
a guide for investors. Sent on request. 

Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and ar- 
ranged for all data a bondholder usually wishes to know, and refer 
to occasionally, including space for date, month and amount of 
interest due. Copy upon request. 

“For Income Builders”’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

“Ruler Over Many Things”—You should not risk your money by in- 
vesting it where vou even suspect that it might be lost. This book- 
let, mailed on request, tells how to obtain maximum safety in 
investments. 

“Balance Your Investments”—One of a series of articles on the methods 
of successful investors running in a quarterly magazine devoted to 
bonds. It is published by a firm of investment bankers with a 
record of twenty vears of service to the investor of moderate 
means, 

“Bonds of American Industry”—This is the title of a booklet issued by a 
well known firm of investment bankers. A booklet well worth 
reading. 

“The Safety of Savings”’—Not the ordinary plan for saving money, but 
one that affords from 4% to 6 per cent per annum. This little 
explanatory book is of interest to anyone who desires an investment 
return for a saving of money. Mailed on request. 





























Now You Can Preserve Every Issue of 
The Financial World in a Rich-Looking 
Binder De-Luxe 


This Handsome Binder, 


which we have provided for the convenience of 
THe FinanciaL Wortp readers, was designed 
by Paul Kummer, one of America’s few noted 
modelers in metal. 


Between its artistic dark-green leather-like 
covers—patterned after the best efforts of eariy 
masters in hand-tooling—you can quickly and 
easily insert your copies of THE FINANCIAL 
Wor _p as they come to you each week, gradually 
building up a valuable reference volume covering 
six months of THE FINANCIAL Wortp or twenty- 
six weekly numbers. 


The binder is made of special-process material 
and gives the appearance of tooled leather, with 
name and emblem embossed in antique gold. 
We are glad that our special arrangement enables 
us to supply these binders to FINANCIAL WorRLD 
readers at about one-half of what they would 
ordinarily cost. We have provided them as a 
service, and not for profit. Grasp now the oppor- 
tunity for adding this handsome and useful 
Reference Book to your home library—for desk, 
bookshelf, study table or reading nook. 


Send this coupon with only $2.00 and your 
FINANCIAL Wor tp binder, securely packed, will 
be sent to you by parcel post, prepaid and insured. 


So many subscribers have urged us to secure 
a good looking and convenient binder that would 
hold 26 copies of THE FINANCIAL Wor tp that 
we have finally made arrangements that will 
please many of our friends. 


This binder is simple in operation so that in a 
minute’s time the latest issue can be added to the 
current volume. No punching is_ required. 
After 26 copies have been inserted in the binder 
you have half a year’s subscription beautifully 
bound in permanent form. 


The advantages of having a permanent binder 
for your back numbers of THE FINANCIAL 
Wor tp are too obvious to mention. 


You have no doubt frequently regretted that 
you could not quickly refer to some previous issue 
which had an article that you wished to read 
again or use in some way. 


By buying a large number of these binders at 


one time and by eliminating the idea of profit to 


ourselves we are able to send one postpaid for 
only $2.00. 


As each binder will hold 26 issues, two of the 
binders will take care of an entire year’s sub- 
scription for THE FINANCIAL Wor~p. If you 
order two copies of the binder at one time they 
will be sent to you postpaid for $3.75. We are 
so sure that this binder will more than please 
every subscriber who receives it that we sell it on 


a “Money Back” guarantee as per the coupon 
below. 


USE THIS ORDER BLANK TODAY 





THE FINANCIAL WORLD M-25 
53 Park Place, New York, N. Y. 


Please send me by parcel post, charges prepaid, one 
of your new binders (to contain 26 numbers). I 
enclose $2.00 in full payment. If I am not thoroughly 
pleased I will return the binder within 10 days of 
receipt of same and my money will be refunded. 








Note—If two binders are desired, enclose $3.75 

















